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EC's Delors Comments on Gulf, European L nity 


P2904 163991 Barcelona LA VANGUARDIA 
in Spanish 14 Apr 91 pp 12-13 


[interview with EC Commission President Jacques 
Delors by Isidre Ambros in Brussels. date not given] 


[Excerpt] [passage omitted] [Ambros] The EC heads of 
State and governmer held an informal meeting in Lux- 
embourg iast Monday to draw conclusions on the Gulf 
crisis. What 1s your opinion of the role played by Europe 
before and during this conflict” 


[Delors] According to the experts. ca2 EC did everything 
within its power. It was the first to conde:nn the viola- 
tion of Kuwait's tidependence and to promote the 
embargo. “Yes.” the public says. “but 1 was not seen to 
act consistently with respect to more important devclop- 
ments which took place later” There is a feeling of 
frustration and questioning among the public which the 
heads of government have understood very well. As a 
result, following the cessation of hostilities and the 
noting of a certain laxity. dynamism and a desire to 
move toward political unvon—whuich will give the EC a 
political personality and the means to exercise it in 
foreign and security policy—are apparent 


[Ambros] If another Gulf conflict were to break out 
tomorrow, would Europe. the EC. make the same mis- 
takes” 


[Delors] Insofar as the treaties have not been amended 
there would be limits to the EC's activity. but presum- 
ably. also having learned from expernence. greater cohe- 
sion and consistency would be displayed. cohesion in the 
way it speaks and acts, consistency in developing unity of 
action, in analyses, and in decisionmaking. i hope so 


[Ambros] Would the same mistakes be made” 


[Delors] They are not so much mustakes as a lack of 
cohesion clearly apparent to the whole world. This 1s 
what has disappointed us 


[Ambros] Last Monday. at the same time as this informal 
summit, there was also a meeting of the Western Euro- 
pean Union (WEL), which comprises nine of the 12 
Community countries. It was the first tome that a 
meeting of this kind had Seen made to coincide with a 
Community meeting. Is this a subtle way of merging the 
debates on security and defense mn the EC” What 1s your 
opinion on this’ 


[Delors] Yes. 1 was the first tome. It 1s like a speck of 
dust, like a few grains of sand. in building a common 
security policy. It was a confirmation of the role which 
the WEU could play during the transition to a common 
foreign. security, and defense policy. as conceived both 
in the plan put forward by the Franco-German initiative 
and in the draft union treaty prepared by the European 
Commission 
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[Ambros] Will ‘ast Monday's meeting be followed up or 
can it be regarded as a isolated event” 


[Delors] Currently there are different viewpoints on the 
role which the WEL should play. For some countries 11 1s 
a matter of establishing the best possible *7amework for 
working and increasing cooperation between the nine 
WEL member countries and the other three belonging tc 
the EC (Ireland. Greece. and Denmark). but with the 
vlumate aim of the Community absorbing the WEL 
(nher countnes advocate that the WEL should continue 
to exist for a long time and be a kind of bridge bctween 
the EC and the Atlantic Alhance. The European Com- 
mission trusts that these differences will have dssap- 
peared at the end of the debates under way on the need 
for the EC to acquire a common foreign. securnty. and 
defense polics 


[Ambros] You belreve that the WEL could be integrated 
into the EC in 1995S. Are vou not being very optimistic 
in view of the state of the talks and the importance of 
security and defense policy tor the states” 


[Delors] No. What I sand was meant to have an impact 
and to form opimon, but mt was not simply on this 
account If possible. 1 must be done. And if 11 1s beheved 
to be desirable in order to support the role which this 
organization should play in the future. we—the |2 and 
the countries which are Atlantic Alliance members— 
could set up a rapid intervention force. This could be 
composed of divisions solely comprising troops from 
just One country. under a single command. And that can 
be accomplished im three years. Setting up divisions of 
troops from different countnes. on the lines of the 
Frenco-CGrerman brigade. could take much longer. but if 
other dramatic events intervene and force us to adopt 
stances in orde, wo contribute to victory for the principle 
of law. why not apply the formula which I have sug- 
ecsted” 


[Ambros] Denmark. Ireland. and Greece. which do not 
belong to the organization. were invited to that WEU 
meeting. as well as the European Commussion. In the 
context of outlining a new European security system, 
could this invitations policy be extended in the future to 
European countries which are not in the Community but 
are Atlantic Allhance members. such as Norway. Iceland. 
and Turkey” 


(Delors}] This aspect has not been settled. We must not 
put the cart before the horse. The WEU should continue 
to reflect with its current membership. The organiza- 
tion's secretary general has made very comprehensive 
and wide-ranging proposals about the WEU''s future and 
its integration into the Community system. Let us allow 
it to do its work. Let us not be hasty. A certain pragma- 
tusm 1s needed for European building to succeed 


[Ambros] Since the start of the mntergovernmental con- 
ference on economic and monctary umon. the FRG. 
Denmark, and the Netherlands have increasingly been 
expressing their doubts about the start of the second 
stage of this process in January 1994. They say that there 








tt 


will not be sufficrent economic convergence between the 
12. Wall the start of the second stage of economic and 
moncta™s umon be delayed” 


[Delors] Nc. The 12 are trying to adhere to the agreed 
umetable and to conclude the conferences on economic 
and monctary union and political union simultaz.cousls 
before the end of 1991. In 1992 the national parliaments 
will have to ratify these agreements so that they can enter 
into force in 1993 and the second stage of economic and 
monetary union can begin in January 1994 


The debate centers on a draft document which 1s exactly 
in keeping with the letter and spirit of the October ! 990 
European Council mecting. At this «1 was stated that five 
objective conditions must be fulfilled in order to move 
from the first to the second stage—compietion of 
building the single market, ratification of the new union 
treaty. amendment of national legislation to ensure the 
independence of the future European system of central 
banks, a San on the monetary financing of public defi- 
cits. and the entry of the greatest possible number of 
countnes into the European Monetary System 


The following paragraph states that the greatest possible 
convergence will be achieved 


It 16 necessary to make an effort at economic conver- 
gence with respect to 1993. The European Commission 
i$ prepared to place on the table the analyses. the 
national situations. and the ways to improve conditions 
for this convergence 


If everything goes as expected. there 1s no reason to 
believe that we will not move on to the second stage in 
January 1994 


[Ambros] What if at that date there are still countnes 
with considerable economic disparities between them” 


[Delors] The aim ts to achieve economic and monetary 
umion between all the 12. This hypothesis should serve to 
encourage the countries which lag behind the best pupils 
in the class to exert themselves 


Economic convergence concerns not only macrocco- 
nomic policy but also the modernization of economic 
Structures, manufacturing, the labor market, and the 
budgetary revenue and expenditure structure. This 
requires dynamism, imagination, and solidarity between 
the states 


[Ambros] And speed, if they wish to meet the deadlines 


[Delors] Or not. Each country should be able to imple- 
ment structural reforms and reforms in macroeconomic 
policy which will enable 1 to approach the best EC 
model, from the viewpoint of monctary stability, eco- 
nomic growth, and job creation. 


[Ambros] If you listen to the statements by German 
Chancellor Helmut Kohl, Foreign Minister Hans- 
Dietrich Genscher, Finance Minister Theodor Waigel. or 
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Bundesbank President Kar! (to Pochl. vou have the 
impression that they belong to different governments 
What 1s your opinion” 


[Delors] The FRG 1s a democracy im which there 1s a 
coalition government and the president of an indepen- 
dent central bank. This 1s certainly indisputable. More- 
over, for the present I have been unable to perceive any 
difference in tone between Chancellor Helmut Kohl and 
the foreign minister 


[Ambros] What 1s your opinion of the Spanish plan for 
selling up an interstate Compensation fund in order to 
reduce the differences between mch and poor EC coun- 
ines” 


[Delors] Insofar as we are not in a federal state, 1 1s 
impossible to promote an interstate compensation fund, 
such as cxrsts in the FRG. In the EC. the setting up of 
such a fund would cause a political battle cach year 
which would nullify all the cflorts hitherto made in the 
EC 


The idea of a structural policy aimed at strengthening 
economic and social cohesion was accepted in the 1988 
reform. in what was called the “Delors package” Next 
year, we will take stock of that period and that will be the 
tyme to adjust this structural policy and enhance the 
instruments of economic and social cohesion 


Turkey Will Have To Continue To Wait 


[Ambros] Have the prospects for a more rapid entry by 
Turkey into the EC improved following the Gulf war’ 


[Delors] The agreement which we have with Turkey 
must be boosted. both on its spirit and in itself. We have 
granted substantial financial assistance to Turkey, 
which, as a country directly exposed to the Gulf crisis, 
has suffered losses and needs to make them up 


[Ambros] So will Turkey have to continue to await its 
turn in the long line of countries applying to join the EC” 


[Delors] Yes. We are trying to establish with all Euro- 
pean countries realistic relations which will be in keeping 
with the state of political and economic development of 
each of them. We are negotiating with the European Free 
Trade Association (EFTA) countries and trying to 
Strengthen relations with the countnes of Eastern and 
Central Europe. in order to send them a signal of 
political support and help them modernize their econo- 
mies. And, together with the southern countries, we are 
strengthening our cooperation within the framework of 
the existing agreements. All this has to do with the EC's 
sense of responsibility toward its eastern, northern, and 
southern neighbors. Without prejudging what will be the 
architecture of the greater Europe tomorrow, a conver- 
gence of the economic and political levels 1s needed in 
order to intensify European building and to strengthen 
relations with all the countries of greater Europe 
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Spain Will Have EC Head¢evarters 


[Ambros] Will the European central bank be set up ir 
1994" 


[Delors] Yes. on two conditions: That there 1s sufficient 
impetus during the first stage. in accordance with the 
European Counci!’s conditions, and that at the same 
tume a treaty on political umion 1s offered—in particular, 
to Germany. The two aspects are closely interlinked. I 
realize that it 1s difficult to give considerable power to a 
new Monetary institution without having a political and 
democratic quid pro quo im an overall balance 


[Ambros] Barcelona aims to become the seat of the 
future European central bank. Spain 1s also secking to 
attract the Trademarks Office or the Environmental 
Agency. Will Spain have two Community institutions 
within a few years” 


[Delors] There are 10 or 12 new institutions which must 
be distributed among all the Community countres 
Spain will see its aspirations to receive a Community 
institution satisfied. whether i be an agency or some 
other institution 


EC, Hungary Hold Talks on Associate Membership 


LD2904044991 Budapest MT1 in Enelish 1446 GM7 
29 Apr ¥! 


[Text] Brussels, April 29 (MTI}—The fourth round of 
the Hungarian-EC talks over Hungary's EC association 
agreement, started in the EC Commission on Monday 
The Hungarian oegotiating group 1s headed by Endre 
Juhasz, a semor official from the Ministry of Interna- 
tional Economic Relations, and the EC delegation by 
Manager Pablo Benavides 


During its April 1 Sth session in Luxembourg, the EC's 
Council of Ministers amended the EC's offer on several 
points, allowing the preamble to include the ultimate 
aim of full membership with the corollary that this was 
not an automatic right 


The committee will issue a bref communique on the 
closed-door talks on Tuesday 


Argentine Foreign Minister on ‘Positive’ Meetings 


PY 2604153691 Buenos Aires TELAM in Spanish 
I314GMT 26 Apr ¥l 


[Text] Buenos Aires, 26 Apr (TELAM)—Argentine For- 
cign Minister Guido di Tella this morning referred to the 
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“positive” results “of the mectings held in the United 
Kingdom.” stressing that “Argentine forcign policy 1s at 
the service of Argentines.” 


The minister also spoke about the Group of Rio meeting 
in Luxembourg where “all the Latin American countrnes 
made a collective presentation before the European 
Community.” He called the Common Market of the 
South [Mercosur] a “community” since. as be sand. 11 1s 
a more “precise and concrete” subject 


Talking to Radio America. Di Tella referred to the 
government decision to deactivate the Condor-2 missile 
project. He sand: “We are not dong thes because we are 
being pressured but because mt serves our interests. We 
do not think our national dctense will improve if we have 
more complicated and dangero.:s materne! 


He said: “If we had a stock of atomic bombs. Argentina 
would be im more rather than less danger, Onc must 
think of the strategexc concept behind the weapons.” 
adding: “The fact that our policy comcides wath that of 
other countnes docs not mean that we are making 
concessions. ~ 


The foreign minister, who 1s currently in Luxembourg. 
said he was “happy” at the “positive” results of the 
mectings that took place mn the United Kingdom. He said 
he sensed “a lot of mterest in the short term” over 
British investments in Argentine privatizations 


He said that his Britssh counterpart assured him that 
“the resumption of relations between the two countnes 
had developed much faster than cxapected and with less 
problems.” He also said that they had revierated the 
“eaxrstence of the umbrella” over the Malvinas subject 


Beside participating in the Rio Group meeting im Lua- 
embourg. Di Tella reported that the group will tomorrow 
make the formal presentation on behalf of the Mercosur 
before the EC in Brussels. “We already met with the 
European Parhament president and will hold other 
mectings today and tomorrow.” Di Tella said 


Conference on European Security Held in Prague 
W 4290418349] 


For reportage on the two-day conference on European 
security held in Prague. ( zechoslovakia, see the Interna- 
tional Affairs section of the 29 April East Europe DAILY 
REPORT and subsequent rssucs 








Major Announces More Aid for Kurdish Refugees 


LDI9O4201991 London PRESS 4SSOCLATION 
im Emelish 1738 GMT 29 Apr 9! 


[Report by Trevor Mason. parliamentary chic! reporter] 


[Text] The prime minister today announced a further 20 
milhon pounds sterling im aid for Iraq: refugees. Mr 
Mayor said in a Commons written reply that the moncs 
would help continuc the airbridze operation. lt would 
assist in providing “urgentls needed supplics” and 
financing Operatca Haven. setting up safe arcas for 
Kurdish refugees im Irag 


The government has given 62 millon pounds stcrling to 
the rehef cffort since the beginning of this month 
mcluding 10 milhon pounds sterling announced law 
week as a contribution to the Kurdish refugee appeal 


Mr. Mayor said the additions to the and programme 
would help “reheve the suffering of Iraq: refugees ~ He 
told shadow overseas and minister Ann Clwyd that the 
extra cash would also enable the Overseas Development 
Administration to continue with famine relict on Africa 


Major, Hurd Host FRG Minister's Defense Talks 


LD300405 3191 London PRESS ASSOCIATION 
in Enelish 0430 GMT 30 Apr 9! 


[Text] German Foreign Minister Hans-Dictrich Gen- 
scher was in London today for talks on the future of 
European defence policy. His discussions eith Prime 
Minister John Major and Foreign Secretary Douglas 
Hurd follow German support for French moves to create 
a European Reaction Force. Britain supports the setting 
up of a European defence identity, bul says 1 opposes 
any moves that might undermine NATO. seen to repre- 
sent the US. defence commitment to Europe. Mr Hurd 
has sand the Western European Union (WEL), whose 
members comprise nine NATO countries also belonging 
to the EC. should be a bridge between NATO and the 
European Community. But under French proposals. a 
European defence community would see the WEU 
becoming more closely integrated into the community 

German diplomats say their country 1s a strong sup- 
porter of NATO, but their views on European defence 
are closer to those of France than to Britain. although 
there 1s scope for compromise. Mr. Genscher was having 
breakfast-tirme talks with Mr. Hurd—during which 
Middle East developments in the aftermath of the Gulf 
war were being discussed—before calling on Mr. Mayor 


Japanese Trade Minister Meets With Counterpart 


OW 2904143191 Tokwo KYODO in Enelish 1400 GMT 
29 Apr 9! 


[Text] London, April 29 KYODO—Britain’s trade min- 
ister urged Japan Monday to be more flexible in 
reviewing its ban on rice imports to help ensure the 
success of global trade talks, Japanese officials said 
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Peter Bruce Lelicy. Bretarn’s secretary of state for trade 
and industry. told his Japanese Counterpart Ein hi Nakao 
thal an wmpasse im Ncgotiatvons over farm trade must be 
resolved to reach a successful concluwon to the Uruguay 
Round of multilateral tradc talks 


“It's very sageeficant mm breakong the deadlock that Japan 
will take an moetsative «om promoting tarm trade negotr- 
atoms. the Britrsh minisicr was Quoted as iclling Nakao 
head of Japan's Ministry of International Trade and 
Industry 


The two moenesters agreed on the need to «rap up the 
Ll ruguay Round successfully by the end of thes year 
which Nakao called the most important weuc for pro- 
moting free trade. the Japancee officials sand 


Nakao also told Lilley that the world’s largest industrial 
nations must sct a timectabic of at icast a target for 
compicting negotiations period when thei leaders meet 
in London m July 


The Uruguay Round. which 1s intended to draft rules on 
free trade om agriculture and 14 other sectors under the 
auspices of the Creneral Agreement on Tarifls and Trade 
was supposed to have finished last December but stalied 
after a dispute over farm suledics and farm protection 


Lilley also called on Japan to reduce tarifts drastically on 
leather goods, mmcluding shoes. »n order to help promote 
negotiations over market access under the |108-nation 
trade talks 


Nakao 1s here on the first icg of a weeklong overseas trip 
which will also take him to Canada and the U nied 
States 


Angola's Savimbi Arrives in Loudon 29 Apr 


WBIV04E 202091 (Clandestine) ALP in Enelish to 
Southern and Central Africa 19200 GMT 29 Apr Gl 


[Text] Jamba. Monday. Apr! 29—tU'NITA [National 
Unmon for the Total Independence of Angola] President 
Dr. Jonas Savimmbi has arr) od 19 London on the first leg 
of his European tour. UN! orrespondents accompa- 
nying the presidential part, se) the UNITA leader was 
well received by British authorities upon his arrival m 
London 


President Savimmbi had a working breakfast with influen- 
tial pournalists from leading Britrsh daily newspapers 


Dwelling on the negotiations currently under way in 
Portugal between UNITA and the MPLA [Popular 
Movement for the Liberation of Angola). the UNITA 
president told newsmen that the muitiation of the cease- 
fire agreement and other political material will take place 
tomorrow (April 40). Dr. Savimtn outlined the general 
guidelines of LU NITA’s government programme 


While in London. Dr. Savimti is cxpected to hold 
mectings with various personalitics 
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IRA Attacks ‘Anticipated’ During Party Talks 
LD3004054°91 London PRESS ASSOCLAT ON 
im English 0432 GMT 30 Apr 9! 


[Repon by Denc Henderson) 


[Text] Extra troops are cxpected to arnve m Northern 
ircland within days ‘o guard against any IRA attempt to 
wreck Ulster Secretary Peter Brooke's all-party talks on 
the future of the province. Preluminary talks open todas 
and security chiefs have told Mr. Brooke they would ike 
at least another 500 troops before the sides mect next 
week for substantive discussions at Stormont No dec- 
On ON cilra manpower has been made—it needs cab- 
met approval—but military commanders have spoken 
privately of the need for at icast another battalion to be 
m place before next Tuesday Lovalist paramulitaries 
have promised to suspend their terror campaign during 
the talks. But officials involved im the dialogue fear the 
IRA will try to disrupt whatever chance there « of 
umonists and nationalists reaching a settlement. and a 
new outbreak of bombing and shooting 1s widely antic- 
pated 


Britain's military resources are still stretched. however 
Many troops are tied up im the huge withdrawal opera 
tron from the Gulf, but the Northern Ircland Office 


LNITED KINGDO\N, 


” 


keen to salcguard the talks. whech took 15 months of 
painstaking ocgotiation to sct up There are already 
almost 17.000 solders. including UDR [U ister Defense 
Regiment}. in the province. but given the enusually high 
level of caulous optummm about hopes of a break- 
through. Defence Minister Tom Kong. a former Ulster 
secretary. mas have to bow to pressure for additonal 
Troops 


In today's prelomenary talks on Belfast. Mr Brooke well 
meet a dcicgation trom John Humes SDLP [Social 
Democratx Labor Parts] to try to arrange an agenda 
But when talks begin om carnest. all wdes. mncluding the 
Brosh and Ireh Crovernments. have 10 weocks to come 
up with some sort of formula for gov crning the province 
Later thes weck Mr Brooke «ill mect the non-sectanan 
Alhance Party. and then on Friday Unsonmrest leaders 
James Molvncaus and Dr lan Parsicy are duc m hes 
office. The programme envisages three sects of talks— 
between the partics on Northern Ircland. betecen the 
north and Dublin. and betecen the Governments of 
Britam and the Republi Under the plan. the province's 
comstituthonal parties will drscuss arrangements for pO° - 
ermong Northern Irciand before Mr. Brooke decodes when 
Dublin moenisters are to be brought mm to discuss the 
north-south relationship 
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Bundeswehr Io Build Refugee facilities in Iran 
LD2IV04140191 Hambure [7 4 on German 1326 GMI 
vip vl 


'Teat) Bonn (DPA}—The Beodesechr 1s to burld a ficid 
hospital and a refugee camp for $.000 peopic mm Iran for 
the Kurdish refugees. Thes had been agreed to Dy a 
German dcicgation and the Iranian authoritecs im 
Tehran. government spokesman Dicter Voge! 
announced from Bonn on Monday The Iraman Govern- 
ment authorities emphasized the good cooperation 
between the two states on helpmg the Iraq: refugees 


Through the direct contacts of Chancellor Heimut Koh! 
and Foresgn Minister Hans-Dectrich Geenscher with Ira- 
man Presedent Ah Akbar Hashem:-Rafsanjan: and For 
cxgn Monister “Al Akbar Velayat: cooperation has been 
substantially promoted. Voge! sand The lraman sede 
spoke of the opening of a new phase in bilateral relateors 
The Bundeswehr has sent five groups of doctors to Iran 
to provede mmetial medical ard. They are wseng hehcopters 
to reach the refugees in the mountains 


Aid Increased 


LDIW04 150191 Hambure DPA in German 141° OMI 
29 Apr vi 


iE acerpts} Ponn (DPA}—The Bundeswehr is to consed- 
erably mmcrease ‘ts ard to the Kurdish refugees from Irag 
The Defense Ministry announced in Bonn on Monday 
that the number of soldiers based wn Bakhtarian. 
northern Iran, will be increased to some $00 mm the neat 
few days [passage omitted] 


As Defense Ministry Spokesman Karlheinz Richer 
explained. 142 solders are at present establishing a 
supply and distribution center im Bakhtarian to create 
conditions for the transport of supplies into the refugee 
areas. There are 18 heloopters available for air trans- 
port, two more will follow. On Sunday $3 soldiers flew to 
Bakhtarnan as an advance command to sect up a field 
hospital with a capacity of 100 beds and the refugee 
camp. On Tuesday the transport of a medical unit (of 
about 150 men) to set up the field hospital, and about 
250 sappers to set up the camp. will begin 


Company Reportedly Sent Helicopters to Iraq 
LD2I904 160291 Hambure DPA in German 1530GMT 
29 Apr 9! 


[Excerpt] Cologne (DPA}—According to imformation 
available on the television magazine “MONITOR.” the 
Iraqi military used specially equipped German helicop- 
ters of the 80-105 type in the massacre of the Kurds. In 
addition, the Bremen firm of Cifco suppled electronic 
detonators, which were used for the first time in the 
porson gas attack on Halabjah in 1988. C orresponding 
investigations into the firm, which had not yet been 
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concluded. were confirmed ty the Bremen State Prose- 
cutor’s Office cn Monday. ht concerned a possible vi0- 
lation of the foreign trade law and the ecaponms of war 
control law 


According to “MONITOR.” the behcopters were sup- 
phed by the German arms companys MBB unt! 1990 
They had been fitted abroad eth limm on-board 
cannon MBB technicians had scrveced the bchoopters 
and loaded them eith ammunition during action at 
Karkuk om 1987 


An MBB spokceman sand when asked that the cumpanys 
had oever sold hehoopter gurshops of armed hehoopters 
to Irag [passage omuticd] 


Iraq Reports on Arms Supplies to Baghdad 
40 2004808 3491 Hambure DER SPIEGEL om German 


JY Apr Yl pp 66-47 


[U nattrrbuted report. “Periect Camouflage] 


[Teat) A report that Irag has suppleed to the LU nned 
Nations organizatron has given the mvestigators nace 
imformation about ilicgal arms supplics to Baghdad 


Heimnch Werns. the presedent of the Federation of 
Crerman Industry. has tried to play thongs down He sand 
that the clarm that German companies had supplied 90 
percent of Irag’s porson gas “wcapons was “an mven- 
thon ” He was entirely sure “German companies did not 
suppl) Porson gas wcapons — 


Specialized pervodicals lke the Bonn publication 
WEHRTECHNIK backed hom. The periodical sand that 
possibly. the “Iragrs did not even produce any porson 
gas.” The slustrated business periodical FORBES. pub- 
leshed by Burda. suggesied that 1 was all pust a defama- 
tory campaign mounted by other countnes Its headline 
“The Porson Gas Lic ~ 


Now other caperts, who must really know. have porned m 
the discussion on the involvement of German firms im 
illegal deals with Iraq: dictator Saddam Husayn 


The week before last. the Baghdad Crovernment handed 
UN Secretary General Perez de ( wellar a lest grveng the 
sites, types. and quantities of Iraq: weapons of mass 
destruction. Thereby. Saddam Husayn met one of the 
demands contarned in UN Security Counci! Resolution 
687 on the cease-fire 


The list contamns many strange th ngs and 1s far from 
compicte Some data were apparently falsified For 
instance, the production sites were mncorrectly reported 
The regime vs still trying to camouflage things and 
deceive people 


However, what Saddam docs reveal on his nerve gas 
weapons and missiles, 1s conclusive for German imvesti- 
gators. Much of the information on the UN list corre- 
sponds to what the mmvestigators have found out. The 
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Iragrs mcr tenate former supphers in Germany who 
have so far demied ans responsibility 


Helmut Mascr. a partocr ot the Hessen company Keri 
Kolb GmbH producing laboratory equipment. sard tha: 
he would “drop down dead™ if the facsinues supphed by 
hes firm were pornon gas factones. He sees the “lying 
press” at work and cries an ceperts report ~.oncrating 
the compan, 


According to the Iragn, they had a huge pornon gas 
compiles “70 kilometers west of Baghdad” «hich prior to 
the bomb rads consisted of sm factones. An cqual 
number of factomes formed part of the porson gas center 
at Samarra northwest of Baghdad. For those two centers. 
the Kolb company had suppled sts allegedly harmicss 
factletees. Its managers will be put on trial thes fall 


The Irages admat om thew paper for the Unned Nations 
that they produced the imternationally banned mustard 
gas and sarm chemecal weapons. and that m addition. 
they had 690 tonnes of raw maternal to produce tabun 
nerve gas. According to the mvestigations carried out by 
the Swess screntest Werner Recharz. whose report «1 one 
of the bases for the mndictment on the forthcoming trial of 
12 managers from different firms. mustard gas. tabun 
and hydrogen cyansde were produced in Iraq 


The mmvestigators have also been confirmed on another 
important pont. According to the Iraqi report. the 
porson gas facility mnchuded filling stations for artillery 
shells. bombs. and small missiles 


Such a station had been suppled to Samarra by the 
Hamburg-based Water Engineering Trading company 
which also supphed a pipe screwing device. According to 
the mnvestygations of the German Customs Institute of 
Cromenal Investigation, mortar shells (120mm) and 
122mm rockets were filled with porson gas at Samarra 


Baghdad has now admitted that « has 6.920 | 20mm 
shells filled with nerve gas. It also reports that an 
additronal number of 2.500 poron gas warheads are 
burned under the ruins of bombed storehouses. They are 
ammunition for the | 22mm Sagr rocket launcher 


According to Baghdad, 200 Iraq: aircraft bombs are also 
burved under the ruins of military buildings. The Darm- 
stadt prosecutors have found out that they were also 
made om Germany. According to the indictment, they 
were reportedly produced by the firm Schwender in the 
Muenster regron 


According to the Iraqi data on the UN list, the mner 
walls of porson gas gre«ades had to be sealed with special 
plastic What a comendence: A plasticamination facility 
worth 1.746 milhon German marks [DM] was supplied 
to Iraq by the Hessian firm Lab Consult. Its director was 
Kolb manager Maver. In the spring of 1989, long after the 
public prosecutors had started investigations, Lab Con- 
sult suppled parts to Iraq 
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The Iragrs do not give the site of the compiles m thei 
report. The propect leader «s the Muthans State Estab- 
ishrment. That. too. fits mmto the pacture: It os the suc- 
cessor of Kolb's Iraq: parincr. the State Estabieshment 
for Pestoade Production. In onder to complicate inves- 
tugations, Baghdad has frequently changed we names of 
such firms 


Another Iragi arms cenic. «as m the town of Al-Tan 
where there 1s not only a gun factery winch was supplied 
by the Essen-based Ferrostaal company. Arcording to 
the Irst suppleed b. Saddam Husayn. the dreaged Scu4-B 
mussiles in therr modified Al-Husayn verson (range 600 
bslometers) were apparently also stored mm Al-Tay As 
many as $2 Scuds survived the war there 


Thies lead 1s also emportant for the German investigators 
Firms that are suspected of having been involved im the 
Iraq: Scud-B program shipped thei products to Al- Tap 
Thewr contracts were concluded with the Naser State 
Enterprise for Mechanical Industnes which 1s based mm 
Al-Tay. Al-Tap partners were firms hke ABC Contor m 
Stutensee near Karisruhe. Havert + Consult Project 
Engineering. or H + H Metalform im Drenstemfurt im the 
Muenster region 


Nonetheless. many things on Saddam's Irst of weapons 
remanea a mystery. Irag clanms. for mstance. that « still 
has 4) warheads filled with porson gas for the Al-Husayn 
missite 


The question why Irag did not use its porson gas missiles 
m the Gulf war agarnst Israc! or the Alles, even though 
it thfeatened repeatedly to do so. 1s left unanswered by 
the report for the United Nations. Possibly Saddam 
Husayn s generals were deterred by the Alles threats of 
revenge. possibly the war came too carly for Baghdad 
Experts have dowhted that the Iraq: Army had the 
necessar) radro altemeters or barometric fuses 


In any case, arms caperts do not consider Baghdad's 
clarm credrtvic that Iraq has neither developable maternal 
nor faciities to produce an atomic bomb 


What 1s sot om doubt is the fact that Baghdad has tned 
for years to obtann gas ultracentrifuges that are used for 
uranium ennchment In addition. Iraq was trying world- 
wide to get crytons, teny electronic elements, with which 
the bomb can be cxploded. Early last year, a shipment of 
40 special fuses was seized by the authorities in London 


Nor does the Iraq: report to the United Nations state 
where the |) 3 kilograms of highly enriched bomb-grade 
uranium metal are. What has also disappeared are 10 
kilograms of enriched uranium oude. It would be pos- 
sible to build a primitive atomic bomb from both mate- 
nals, whech are usually controlled by the International 
Atomac Energy Organization 


The Washington-based Institute for Nuclear Control 
suspects that Saddam is using the war damage as a 
“perfect camouflage” to hide weapons maternal. For 
imstance. frag flatly disputes that has worked on the 








. GERMANY 


development of biological weapons. even though Sad- 
dam's emrssares have for years purchased highly tox 
materials for bactenological weapons on imitcrnational 
markets 


A UL” specal comeusmon of between 20 and 25 men 
whoch well irevei to Irag of an mmspection mirwon im the 
next few months. « supposed to clarify ‘sings. The 
Foreign Ministry mm Bonn os try 2@ to have cvman 


cuperts take part 


In Baght2d they will presumably meet woth a military 
official who knows Iraq's Germo:. trading partners par- 
ticularly wel. :~utenam Gerctal “Ari 4)-Sa'adi. who 
is considered thie “ving force of ivag’s missile and 
Porson gas proper .3 and was therefore awarded a doctor's 
degree. Al-Sa‘adi. who 91s deed «2 the Federal Republic on 
the sixtees, 1s marred to a German, and got German 
firms ito the country, has made a career following the 
Gulf war. Saddam Husayn appounted the truc frend of 
German business and industry minister of wndustry and 
military industnalzation 


There 1s a lot of work for hum to do now 


Bonn, Warsaw To Signa Csoes«*sation Treaty in Jun 
40 2004190791 Paris AFP in Fete’) 14 0G 
29 Apr 9! 


[Text] Bonn, April 29 (AFP)}—“sermany and Poland will 
sn a treaty on cooperation and neighbour!) relations 
here in June that 1s capected to open a new chapter in the 
difficult relationship between the two countries. a gov- 
ernment spokesman announced Monday 


No details were emmediately available on the contents of 
the histornc pact but Kari-Hemz Hornhucs. deputy 
chairman of the ruling Christian Democratic parhament 
group, said t would grant “large autonomy” im cultural 
matters, including German classes at school. to Poland's 
German minority 


“This goes beyond our cxpectations”. Mr Hornhucs 


said 


The foreign ministers of the two Countries were to rmrtial 
the treaty wn Warsaw om mid-May Chancellor Helmut 
Kohl and Polish Prime Minister Krzysztof Bicleck: «ll 
ign it a month later in Bonn, government spokesman 
Dieter Vogel added 


The treaty will be submitted for ratification by parha- 
ments in Bonn and Warsaw along with an agreement 
stipulating the inviolability of the yornt border along the 
Oder and Neiwse Rivers which was sogned last 
November 


Exphent recognition of the border by Germany was a 
prerequisite set by the four World War Il allics—the 
Unrted States, the Sovect Union, Britarn and France—for 
German reunification which took place lasi October | 


+ BIS-WEL -91-083 
WW April 1991 


German Foregn Munster Hans-Decinch Gensche: sand 
Saturdas thet the cooperation treaty would guaranicc 
nghts of the Cerman memornts as agreed on by the 
Conference on Sccurtty and Cooperation m Eurcee 
(CME) 


Under albed World War Il agreements about nine mil- 
hon Germans had been capeclicd from territones cast of 
the Udder and Nevwsse Rivers after the fall of the Naz 
dxtatorshep m 1945. Poland ‘ater resettled people to rts 
western territones who had been displaced from territo- 
nes anncsed by the Sovect Union 


According to a Geerman count. about one millon cthink 
Germans still lve om Poland. marly om the southwestern 
Silessa region Warsaw cstemates thei number at several 
tens of thowsands 


Details on Agreement 
1h OWi4I19L89! Hambure DIE WELT om German 
Vipr vipl 


[Bermt Conrad report: “Full Rights for Germans m 


Poland” | 


[Text] Bonn—According to mformation oMained by 
DIE WELT. the German-Polssh neighborhood draft 
agreement that 1s available to the governments in Bonn 
and Warsaw. contarmns a “dual settiement regarding 
minority mghts. whech takes mto account all relevant 
imternatronal documents and defines and guarantees 
specific mghts. Experts speak of “watertight” formula- 
tons 


Now that Foren Moenester Hans-Dietrich Genscher and 
hes Polesh counterpart. Arzysztof Skubiszewsk:, resolved 
the last open questions in Wermar over the weekend. the 
agreement will be mnitealed by the negotiators mn Warsaw 
by the meddle of May. and it well be sagned by Chancellor 
Helmut Kohl and Prome Monrster Jan Arzysziof Bielecks 
mm Bonn om June. Goenscher sand that the teat will give 
German-Polish relatrons a new perspective thal may 
lead to a relationship comparabic to the CGerman-French 
relationship 


The menorty mghts that are settled m Artucles 20 
through 23 of the agreement are based on recuprocity. As 
DIE WELT has learned, 1 says the following “Members 
of the German minority mm the Republic of Poland, ic 
persons with Polish citizenchep who are of German 
org. or who use and endorse the Grerman language 
culture and tradimons, as well as Coerman citizens mn the 
FRG who are of Polish ongin. or who use end cadorse 
the Polrsh language. culture. and traditions, have the 
right. as endividuals or mm a community, to exercise, fully 
and effectively. therr human nights and basic liberties 
without any discrimenation and im full equality before 
the law ~ 


Article 20 lysts all enternational agreements that are to be 
regarded as a standard for minority nghts—ranging from 
the declaration of human mghts formulated m 1948. to 
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Pressdent Pichard von Weiz 
saccker paid tribute to the positive development. and 


nvited Pressdent Lech Walesa for an official visit 


In talks wrth SkuPoarewsk 


Soviet Soldier Killed by “lL nknown’ Attackers 


LD 2004152191 Hambure DPA in German 1454 GM 


Text] W ttstock (DPA}—An | 8-vear-old Sovect soldier 
was shot dead on Monday in the Brandenburg district of 
Vittstock by persons unknown. The man was on sents 
Guty at a sh oteng range m the village of Schwerprich 
According to the police. the attackers stole an automat 
pistol and two magazines with 6 
hon. A special mnvestipation group was sect up Dy the 
Posidam murder squad 


rounds of ammun 


Communist Data System on West Europeans Revealed 
i/ 4id a ene Deutschiandtontk Netaor 


rerrmar ” iwi” ipr "Ti 


Text) Acoording to a report of the news magazine DER 
SPIEGEL. personal data on hundreds of thousands of 
Western Europeans mciuding many citizens from the 
Federal Republi 
Rerlin State Securtty Moenrstr to the then socialret fra 


were transmitted by the former East 


ternal countries 
In a hitherto unknown international data network 
system. the so-called porit acgurmtion of enemys data 
those states suppled cach other with mmformation sinc 
9. reports DER SPISGEL om ots latest edition [29 
Apr Members of that espionage %\ stem were Bulgaria 
Hungar 


( uba }’ and Vietnam “4 ne ta the { SSR 


the Soviet yd the former GDR. The data was 
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have the courage to change partners. Lambsdorff 
affirmed his decision to run again as chairman at the 
next federal party congress in Suhi in November. 


His party supports the same liberal principles in dif- 
ferent coalitions, stressed the FDP chairman. who was 
making his first public appearance after several stays in 
the hospital. Our sense of responsibility commands us to 
try to form a coalition with the Social Democratic Party 
of Germany in Rhineland-Palatinate, in order to spare 
the country and the Bundesrat a red-green government 
The Muelheim-Kaerlich nuclear power plant—which the 
Rhineland-Palatinate Social Democrats demand be 
closed down—1is less important than a tax policy that 
promotes reconstruction in the new laender. 


Lambsdorff directed harsh attacks against the CSU, 
whose chairman Waigel 1s obviously almost as pleased as 
Saarland Minister President Lafontaine “when Helmut 
Kohi gets clobbered in his home territory.” Secretary 
General Huber claims that his party is a factor of 
stability, while the CSU discusses the “invasion of other 
laender” and Bavarian Minister President Streibl thinks 
aloud about leaving the Bonn coalition. The first CSU 
deputy has already left the Bundestag group. “What are 
the orders on the Bavarian recreation steamer “Max and 
Theo’: Full steam ahead or man overboard?” Lambs- 
dorff asked. 


Economics Minister Moellemann, chairman of the 
North Rhine-Westphalian FDP, recommended to the 
CSU to return on a lasting basis “to the necessary new 
modesty of a regional party.” It has difficulty in under- 
standing that Germany, and not Bavaria, has become 
bigger: at the last Bundestag elections the CSU achieved 
7 percent and the FDP 11 percent. Moellemann called 
on the Union to support “the coalition and the chancel- 
lor” in the “same unified way” as the FDP is doing: 
furthermore, chances are good for “election results of 
between 10 and 20 percent for the Liberals at the 
national level becoming a completely normal thing. as in 
Austria, Scandinavia, and the Netherlands.” [passage 
omitted] 


CDU May Open Party to Former SED Members 


AU 2904115991 Hambure DIE WELT in German 
25 Apr Yi p4 


[H.-R. Karutz report: “SED Comrades in the CDU""] 


[Excerpt] Berlin/Dresden—Should such former mem- 
bers of the Socialist Unity Party of Germany [SED] who 
do not have a dubious political or criminal background 
find a new home in the Christian Democratic Union 
[CDU]? This sensible question has triggered a heated 
debate within the CDU: “We should also try to gain new 
party members from among the ranks of former SED 
members who do not have a dubiows background and 
whose cases, after having been individually examined. 
present no reason to object. Yet, so far the old decision 
on incompatibility made by the former GDR's CDU in 
the fall of 1989 is still effective, Klaus Reichenbach. 
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chairman of the CDU group of Saxony told DIE WELT 
yesterday [24 April]. In his opinion i 1s necessary to use 
the “political potential” of former nominal SED mem- 
bers who do not have a dubious background and to 
transfer the decision on CDU membership to the local 
level, where comprehensive information about the appl- 
cants 1s available: “In principle. CDU Chairman Helmut 
Kohl shares our view,” Reichenbach said. Besides, the 
issue of new membership is “not an absolute dogma™ to 
him, he said. The leadership of the Saxon CDU group 
recently discussed this subject with the chancellor: “We 
will give even more thought to this rssue at our land party 
congress in the summer. The CDU head of Saxony 
demanded that “the CDU leadership in Bonn deal with 
this problem this year.” 


At the same time. Reichenbach made u clear that 
nobody is thinking of integrating active SED officials 
into the CDU: “Yet, 1 1s a fact that there were many 
nominal party members.” People from that group have 
applied for CDU membership: “I suggest that the local 
CDU groups be given the power to decide. The executive 
committee members there are well informed about the 
political past of former SED members.” 


Reichenbach stated that the membership figures of the 
CDU are the reason for his proposal: not only in Saxony 
have the figures—at best—remained the same or even 
been decreasing: “We have 36.000 members—which 
means that there 1s stagnation with a tendency toward 
slight losses.” After the CDU won four elections in 
Saxony—in most other new laender the situation 1s the 
same—the party's “personnel reservoir has been 
exhausted,” Reichenbach stated as the reason for dis- 
cussing the subject of the SED. Mareover, the CDU must 
not forget that, for example in Saxuny-Anhalt, the Social 
Democratic Party of Germany [SPD] is giving former 
SED members a chance, Reichenbach noted. [passage 
omitted] 


Finance Minister Wants ‘Strong’ Deutsche Mark 


LD2904201291 Hambure DPA in German 1910 GMT 
29 Apr 9! 


[Text] Munich (DPA}—German monetary policies will 
continue to provide for a strong mark. This is what 
Foreign Minister Theo Waigel (CSU) [Christian Social 
Union] said in an interview with the SUEDDEUTSCHE 
ZEITUNG (Thursday's edition). Neither U.S. President 
Bush nor U.S. Treasury Secretary Brady put their col- 
leagues from Bonn or Tokyo under pressure to reduce 
interest rates at the Washington meeting of the finance 
ministers and heads of central banks of the seven large 
industrial nations. Although Brady was considerably 
more concerned about the strong increase of the dollar in 
the last few months than his German colleague, 
according to SUEDDEUTSCHE ZEITUNG, Waigel did 
not want to commit himself to a “target zone.” which 
would result in support buying to stabilize the mark. The 
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aim of the monetary and exchange policies 1s a strong 
deutsche mark. Waugel said in the interview with SUED- 
DEUTSCHE ZEITUNG. 


Trade Between Old, New Laender Increasing 


AU 2904115391 Duesseldorf HANDELSBLATT 
in German 25 Apr 91 p § 


[“vwd™ report: “Intra~German Trade™’] 


[Text] Wiesbaden—In February 1991 goods at an overall 
value of 2.326 billion German marks [DM] were deliv- 
ered from the old FRG laender to the new laender and 
the eastern part of Berlin. Compared with the same 
month last year, this was an increase by DM1.737 billion 
or 295 percent, the Federal Statistical Office announced 
on the basis of preliminary data on Wednesday [24 
April]. The biggest items were investment goods with 
DM1.195 billion (plus 592 percent) as well as essential 
and nonessential foods and beverages with DMS05 mil- 
lion (plus 717 percent) as well as basic materials and 
producer goods with DM350 million (plus 45 percent). 
During the month under review, goods worth a total of 
DM/714 million were delivered in the other direction: 
these were DM165 million or 30 percent more than in 
February 1990. Basic materials and producer goods 
amounted to DM320 million (plus 32 percent) and 
utility goods to DM108 million (minus 22 percent). 


Economic Experts on Privatization in East 


Experts’ Report Detailed 
91P20327A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Apr 91 pp 1-2 


{Article by hal.: “Favorable Prognosis for Economy in 
Eastern Laender: Caution Against Hasty State Interven- 
tion, Special Report From Experts”) 


[Text] The Council of Experts assigned to assess the 
country’s overall economic development judges the 
medium-term propects for growth in the new laender to 
be good. In a special report the five economists who 
make up the Council of Experts have called upon poli- 
cymakers to continue along the course of a free-market 
economy in he integration of the new laender. 
According to the experts, their study was triggered by 
concern that the spreading unrest vould give rise to hasty 
economic policy measures, and therefore to undesirable 
trends. The conditions for economic policy, which assign 
the key role in renewal to the market forces, have also 
greatly deteriorated under political pressures in the 
western part of the Federal Republic. The experts suggest 
that the state adopt a leading role in the necessary 
reorganization of enterprises and structural adaptation 
in the new laender. 


According to the experts, economic policymakers should 
not labor under the illusion that the tempo of the 
emergence of a functioning free-market economy in 
eastern Germany could be significantly accelerated 
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through financial assistance measures. It would also not 
be feasible to drag along the sections of eastern German 
industry thal are not worth maintaining according to the 
criteria of a free-market economy. or to maintain most of 
the old jobs. With an eve to the constant attempis of 
politicians to attain new monies for development, the 
report states: “It should, however, be made irrevocably 
clear that economic policy will not continue along the 
trodden path of assistance for anyone and everyone.” 


For the medium term. in the opimon of the experts, the 
establishment of a new capital fund. the integration into 
the national and internatienal division of lk. dor, and the 
employment of workers in the free-market system in 
eastern Germany will prove to be favorable. The severe 
shortage of capital and the high availability of manpower 
give rise to numerous profitable :nvestment opportuni- 
tres. The experts are also certain that the new laender will 
participate in the exchange of goods on the world 
market, as soon as they can produce goods competi- 
tively. It may prove to be an advantage that in the 
complete rebuilding of the necessary infrastructure the 
most modern technology will be applied, which could 
give east Germany considerable medium- and long-term 
advantages in terms of location. 


The further elimination of unprofitable jobs will, 
according to the experts’ estimate, lead to 1.7 million 
unemployed workers and about two million employees 
working short hours by the end of the year. This high rate 
of unemployment will put pressure on economic policy- 
makers to maintain nonviable firms. This would, how- 
ever, keep old structures in place and put an end to 
opportunities for development. And there are many 
tools available to aid the unemployed, including unem- 
ployment compensation, job creation measures, and 
employee qualification measures. 


According to the report, it would be sensible not to 
interpret the criteria for the use of these tools too 
narrowly. In the case of job creation measures, private 
sources could be increasingly involved in addition to 
public sources. Western German firms should partici- 
pate in the qualification of unemployed eastern German 
workers. But it 1s certain that the level of 9.5 million jobs 
that existed in the GDR will not be achieved, even after 
a successful structural change is implemented. The 
experts reproach the trade unions for unnecessarily 
intensifying the laying off of manpower through exagger- 
ated wage agreements aimed solely at reaching the level 
of the wage scales in western Germany. They suggest that 
it would make more sense to differentiate wage increases 
in terms of plant and sectoral efficiency. 


The experts caution against a state industrial policy and 
overuse of subsidies. The support of nonviable firms 
would awaken workers’ illusions regarding the security 
of their jobs. Particularly for the Trust Agency, privati- 
zation must remain the most urgent task. It is not true 
that the Trust Agency can develop more promising 
entrepreneurial terms through reorganization than pri- 
vate investors can. Instead, the Trust Agency should 
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increase its efforts to establish smaller firms and make 
them independent. There are many parties who are 
interested in such smaller firms. In cases in which the 
closing of a plant is to be delayed for labor market policy 
considerations, the reasons for the delay should be 
disclosed, so that no false hopes are awakened about the 
prospects for restructuring. 


The experts support state assistance to private invest- 
ments. However, they say it would have been more 
efficient to increase the investment allowance from the 
current |2 percent than to introduce additional special 
depreciations, upon which release from the marginal tax 
rate 1s dependent. Individual firms would benefit differ- 
ently. aid investors who have achieved only marginal 
profits would not be able to use the special depreciations. 


Lambsdorff Welcomes Report 


91P20327B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Apr 91 p 2 


{Article by Kg] 


[Text] FDP [Free Democratic Party] Chairman Lambs- 
dorff described the special report from the Council of 
Experts as a clear and definite plea for continuation 
along the course of a free-market economy and against 
State structural control and official intervention. 
According to the chairman, the report has come at the 
right time. Lambsdorff said that it adds a counterpoint 
to a discussion that is out of hand and is increasingly 
marked by a lack of confidence in the market economy. 
He hopes that the report will contribute to making the 
discussion more objective and putting it on the right 
track. He said the economy in the new laender, as 
described plainly in the report, is in a serious adaptation 
crisis which cannot be overcome overnight. But the 
prospects for the new laender will be positive after this 
crisis is overcome, if economic policy mistakes are 
avoided. The Council of Experts, he said, draws atten- 
tion to the fact that people are worthy of protection, but 
that economic structures that will not he viable in the 
long term are not. Lambsdorff, like the Council of 
Experts, calls for a stronger orientation of wage policy 
toward productivity, and for more differentiation and 
flexibility. He says that policymakers should, above all, 
pay attention to those passages of the report which 
emphasize the danger of a misguided economic policy. 
In a free-market economy it should not be decided in 
Parliament and in public offices whether or not a firm is 
viable. Lambsdorff quoted the council by saying that 
that is for the market to decide. Lambsdorff considers it 
the special task of politicians vho are committed to a 
free-market economy, and especially the FDP, to explain 
these remarks made by the Council of Experts to the 
people in the new laender, carefully and with empathy, 
again and again. 


FBIS-WEL -91-083 
3 April 1991 


Moellemann Responds to ‘Five Wise Men’ Report 
9IGE0247A Berlin TRIBUENE in German 
19 Apr 91 p 3 


[TRIBUENE interview by Axel Brower-Rabinowitsch 
with Federal Economics Minister Juergen W. Moelle- 
mann, place and date not given: “Ticket to Reconstruc- 
tion Lies in Marketable Products”) 


[Text] [Brower-Rabinowitsch] The five wise men predict 
3.7 million unemployed and underemployed in the new 
laender by the end of the year. In addition, they consider 
the immediate prospect of long-term unemployment and 
regionally high general unemployment for years to be 
inevitable. Do you share this view? 


{Moellemann] I share the view that a short-term increase 
in unemployment is inevitable, because, at the present 
time, more preexisting jobs are disappearing than new 
ones are developing. In the annual economic report, the 
Federal Government is proceeding on the basic assump- 
tion that there will be an annual average of 1.1 to 1.4 
million unemployed for the year 1991. By the end of the 
year, this figure could be increased to include approxi- 
mately an additional one-half million. The unemploy- 
ment figure will almost certainly increase, particularly 
after 30 June, when dismissal protection agreements that 
have been in effect for significant segments of the 
economy expire. I am also betting that at the same time, 
the number of less than full-time jobs will decline. 
Whether the total number of unemployed and underem- 
ployed will actually reach the level of 3.7 million pro- 
jected by the Council of Experts by year's end, is 
something I am not in a position to say at the moment. 
In addition, the Federal Government is doing all it can 
to support the employment situation. It has imple- 
mented the common effort, Upturn East, and it has 
propped up measures that create jobs and continuing 
education and retraining programs. 


The inevitable decline in economic activity in the new 
laender will not automatically lead to an increase in 
unemployment, because, at the same time, there is also a 
decrease in the numbers of people who are looking for 
work. Thus, there are, for example, increasing numbers 
of workers commuting to western Germany to their jobs, 
the repatriation of foreigners, generous early retirement 
and lump-sum severance plans, and a good deal of 
participation in full-time continuing education and 
retraining programs. 


All this wil! slow the rise in unemployment, but on no 
account do I want to paint a picture that is rosier than 
the reality. Unemployment will continue at high levels 
for a long period—in certain areas, it will vary widely, 
and for certain problem groups it will be of long dura- 
tion. The absolute overemployment and bogus employ- 
ment under the socialist planned economy has created a 
situation in which production over the long term will 
have to increase markedly until the bottom line is the 
development of new employment opportunitics. 
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[Brower-Rabinowitsch] In the face of this prognosis. 1s 1 
politically and socially responsible to allow the cost- 
effective shortened workday provisions to run oul, 
thereby putting people out on street that much faster. as 


the experts propose? 


[Moeliemann] | share the opinion of the Council of 
Experts that a curtailed work program 1s a problem, at 
least it 1s one if it 1s used on a large scale and not just as 
a temporary measure. It arouses in those workers 
affected by it the feeling that the difficulties encountered 
at their workplace are of a temporary nature, even 
though, in many cases, these jobs cannot be retained. 
This renders the internal break from the old job all the 
more difficult; 1 delays the search for a new position and 
the occupational reorientation that 1s needed in so many 
cases. The dangerous aspect of the inexpensive. curtailed 
work program in the new laender is that if i 1s not 
applied with a strict limitation, 1 produces, among 
workers and employers alike, a “wait and see” mentality. 
and in this way it functions as a structural brake. An 
economic upturn can be set in motion only through 
investments and the creation of high-paying jobs. 
Holding fast to structures that are no longer viable 
hinders and renders more difficult the formation of 
competitive enterprises, of the sort that create jobs. Such 
a step would be politically and socially irresponsible. 


[Brower-Rabinowitsch] The findings also suggest the 
elimination of Paragraph 613 a of the Federal Code. 
which requires those who acquire an enterprise to retain 
all the jobs within that enterprise, because this provision 
renders privatization in eastern Germany that much 
more difficult. Will you follow this suggestion” 


[Moellemann] Like the experts, I, too, see the conflict 
between privatization and the provision you just cited. 
To be sure, there are legal impediments within Europe 
that stand in the way of a general elimination of the 
provision in question. Becoming embroiled in a long and 
involved set-to with the European courts to remove the 
legal barriers established by European law would not be 
much help to us at the present time. 


What national leverage we still have, we have used. Asa 
result of the Trust Agency Law on Disaggregation, which 
took effect in early April, Paragraph 613 a of the Federal 
Code, insofar as total enforcement in the acceded terri- 
tories 1s concerned, has been suspended until the end of 
1992. The result is that where competition exists, as it 
does now, particularly in the case of the acquisition of an 
enterprise by private investors, there 1s greater freedom 
in taking over preexisting employment relationships. | 
am thoroughly convinced that the result will be that the 
salvaging of the worthwhile jobs in cach enterprise will 
be rendered considerably easier, all of which benefits the 
workers in the final analysis. 


|Brower-Rabinowitsch] The Federal Government, the 
laender, and the Trust Agency have just now come to an 
agreement that the Trust Agency, in light of the cata- 
strophic labor market situation, should play a greater 


GERMANY 13 


role in the rehabilitation and the cautious closing of 
plants. The Five Wise Men, on the other hand, believe 
that this will hinder the structural change and the mod- 
ern:zation of the economy. If an enterprise cannot be 
privatized, they reason, it 1s a reliable indication of the 
fact that rehabilitation 1s impossible. Can you agree with 
this alternatinve—reprivatization or closing” 


{Moellemann] I quite consciously advocated a major 
shift in emphasis in Trust Agency policy toward active 
rehabilitation. This alone can account for the fact that 
there 1s a whole series of enterprises in the new laender 
that should be regarded as being capable of rehabilita- 
tion, enterprises for which, however, there are no inter- 
ested buyers at the present time—regardiess of the price 
to be negotiated. 


Such enterprises cannot simply be shut down: the Trust 
Agency must oversee the necessary restructuring and 
modernization process in its Capacity as owner and, in 
this way, bring about privatization as quickly as possible. 


I operate on the basic assumption that the Council of 
Experts wanted to issue a warning that the danger of 
preservation subsidies was to be avoided. That 1s the way 
I see it as well. By means of the Trust Agency's rehabil- 
itation policies, what we want to obtain are enterprises 
that can be rehabilitated, not those that haven't got a 
chance in the marketplace. 


The alternative between privatization or shutdown docs 
not, as I see it, accurately reflect reality in the new 
laender. The Trust Agency's policy 1s a three-tiered 
one—privatization, rehabilitation, shut-down—in 
which, of course, privatization, as the best form of 
rehabilitation, has priority. 


[Brower-Rabinowitsch] In principle, the Five Wise Men 
also ev~nsider the promotion of all that investment in the 
new vnder dangerous, because, in the best case, it could 
stimulate an upturn in the east, but, in the worst case, it 
could create economic structures that do not pay, or start 
a trend in permanent subsidies. While the Saxon Minis- 
ter-President Biedenkopf speaks of the necessity of bil- 
lions from the west for the east over a period of many 
years, the experts insist that the promotional measures 
should be phased out in two to three years, without 
regard for the labor market or economic developments. 
What is your position” 


[Moellemann] Quite corfectly, the experts are issuing 
warnings against the attempt, through concerted struc- 
tural and industrial policies, to retain old economic 
structures, thereby awakening the illusion of the security 
of the jobs that are being shored up in this way, or, 
through the promotion of new sectors that ostensibly 
point the way into the future, to create a long-term 
source of expense for the state. The special report, 
however, does cite compelling reasons for state- 
supported private investment, but it does so not without 
calling clear attention to the problems associated with 
promotion of investment in conjunction with tax breaks. 
This criticism 1s probably a bit wide of the mark. As for 
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myself, | am quite convinced that in this unprecedented 
case of making the transition from a socialist planned 
economy to a system based on the market economy, 
more or less over night, we cannot follow any paths laid 
out in the textbooks on market economic theory. | am 
not concerned about actionisn: in my policies for the 
new laender, but rather, about thoughtful, necessary 
actions. The economy, the administrative methods, but 
above all, the people im the new laender, have, for a 
period of decades now, not had the possibility of 
indulging in thought that followed the lines of a market 
economy, Or engaging in actions attuned to that system. 
For this reason, eastern Germany cannot simply be left 
to its fate in a market economy, help 1s needed, in the 
form of experts on site, in the form of support measures, 
and coverage of its flanks from a social standpoint. There 
are no tried-and-true recipes for solving such unique 
problems, we need tailor-made solutions that offer real 
help. 


In point of fact, there 1s a tremendous need for private 
and public investment capital in the new laender, on that 
point, | agree with the Saxon minister-president. But one 
thing needs to be pointed out: This year, 50 billion 
German marks [DM] in public funds have been made 
available for investment in the new laender, and, in the 
private sector, investments of a similar order of magni- 
tude are being planned, from domestic and foreign 
sources. 


[Brower-Rabinowitsch] The experts have levelled harsh 
criticism at what they consider to be too rapid a game of 
catch-up, insofar as wages in the new laender are con- 
cerned. Are they missing the point of the danger of a new 
westward migration and growing dissatisfaction” 


{Moellemann] The main reason for the westward migra- 
tion of workers, which is already taking place to some 
degree, is not the differences that still exist between the 
incomes in the east and the west, but the lack of enough 
yobs in the new laender. 


At the present time, more jobs are being lost than there 
are well-paying jobs to take their place. In this regard, 
wage policies play a key role. For this reason, | consider 
the currently prevailing policy concerning wages, 
namely, to bring them up to western levels as quickly as 
possible, without regard for the ramifications insofar as 
productivity 1s concerned, to be a double-edged strategy. 
It does give those people who can manage to hold on to 
their jobs a perspective on future income. On the other 
hand, it also makes it necessary for plants to have to 
reduce their output drastically in order to remain com- 
petitive. The quick smcome adjustment means that the 
local advantage that areas that must play economic 
catch-up have 1s quickly lost. 


Wage policies must also adjust to productivity in the new 
laender, not only for economic reasons, but also in the 
interest of the people. It is an illusion to believe that the 
parity of income levels could be separated from basic 
economic conditions simply because of contractual 
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agreements. A western level of income presupposes a 
western level of productivity, western job structures. 
western-style supplies of capital, a western level of qual- 
ifications, and western know-how. All of this can be 
transferred only by investment in the new laender. Given 
the salary schedule agreements that have existed thus far. 
the second step was taken before the firsi—a situation 
that 1s not incomprehensible. Now the first step. an 
imcrease in productivity through investments, must be 
taken as quickly as possible in an effort to catch up. 


[Brower-Rabinowitsch] Basically, the experts’ findings 
make the recommendation: Better a quick end with 
terror than a terror without end. Is 11 possible to impose 
such a concept on the people in castern Germany” 


[Moeliemann] I wouldn't put 1 that way. There are good 
reasons for the council's expectations that in the medium 
term, the prospects for growth in the new laender are 
outstanding. and those findings match my expectations 
as well. On no account should we endanger this devel- 
opmental potential by poor guidance as far as economic 
policy 1s concerned. In particular, we should not lose 
sight of the potential for repercussions in the old laender. 


Only if growth continues in the west can we help the 
people in eastern Germany, who have been profoundly 
affected by the adjustment process, in an effective way. 
The Council of Experts considers such aid within the 
context of labor market policies to be not only correct, 
but also proper for a social market economy. The experts 
could, in my opinion, have gone into more concrete 
detail regarding the possibilities of providing coopera- 
live assistance. 


[Brower-Rabinowitsch] What do you think of the 
demand made by the German Trade Union Association 
[DGB] to replace the members the Council of Experts? 


{[Moellemann] The remarks made by Mr. Geuenich, a 
member of the Board of Directors of the Association of 
German Trade Unions amazed me, al) the more so, 
because indeed he said the Council of Experts had 
described the economic situation in eastern Germany 
with precision. Apparently, his displeasure 1s focused on 
the supposedly mistaken assessment of the time needed 
for the rehabilitation of the economy and of its conse- 
quences. I think that it 1s bad form and that it does not 
help anyone concerned if one always just [verb missing] 
people who hold a different opinion [as published] 


* Brandenburg Legal System Deficiency Examined 
9IGEO226B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Apr 91 p 10 


[Article by Peter Jochen Winters: “In the Absence of 
Examiners, There Are No People Reviewed” 


[Text] Potsdam, 7 April—At the 44 kreis courts in Land 
Brandenburg and the three regional courts in Cottbus, 
Frankfurt/Oder, and Potsdam, 235 judges and 166 pros- 
ecuting attorneys are still in office who were also there in 
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GDR umes. Only a few politically incriminated persons 
have quit voluntarily. So far no judge or prosecuting 
attorney who had held office before the ““turnaround™ in 
the GDR and provisionally continues in office has been 
examined by a Committee for the Selection of Judges or 
by a Review Board for Public Prosecutors, respectively. 
However, a positive conclusion of such an examination 
procedure 1s compulsory under the Law on Judges of the 
GDR—whuich continues to be state law according to the 
Unification Treaty—if a former GDR judge or prose- 
culing attorney wants to continue in office also in the 
future as a yudge or prosecutor in one of the new laender. 
Of course. initially he is then appointed for only three to 
five years “on probation.” 


The examination of the judges and prosecuting attorneys 
in the new laender was to be concluded by 15 April. In 
Brandenburg. where all 255 judges and 166 prosecutors 
want to be reviewed, they have not yet succeeded in 
making the three Committees for the Selection of Judges 
and the three Review Boards for Public Prosecutors. 
apportioned to Brandenburg, in Cottbus, Frankfuct/ 
Oder, and Potsdatn, according to a resolution by the 
People’s Chamber of 22 July 1990 “on the establishment 
and working method of Committees for the Selection of 
Judges.” capable of working and issuing decisions. There 
are several reasons for this. 


According to the resolution of the People’s Chamber— 
which became law with continued validity due to the 
Unification Treaty so that the new laender must observe 
it, unless they want to establish new legal regulations— 
the Committees for the Selection of Judges consist of 
“six delegates. one of whom as a rule is a People’s 
Chamber delegate, and four judges.” After the reunifica- 
tion of Germany, there are no longer any People’s 
Chamber delegates. Members of landtags take their 
place. Delegates of municipal legislative bodies are also 
to be appointed to the committees. 


The judges to be active in the Committees for the 
Selection of Judges “are elected by the judiciary” 
according to the People’s Chamber resolution. In the 
Review Boards for Public Prosecutors, the same dele- 
gates are active as in the Committees for the Selection of 
Judges, as well as prosecuting attorneys selected by the 
public prosecutos. The committees are to assess whether 
the yudge or prosecuting attorney has the personal and 
professional qualifications for office. 


At the beginning must come the “examination of the 
examiners —1.¢., the committee members—above all 
with regard to their moral and political integrity. In 
Brandenburg this 1s done in such a way that the three 
committees each mutually examine their member judges 
and member prosecutors, respectively. To review all 
judges and public prosecutors of the GDR who wish to 
continue in office, it is necessary to procure information 
from the Central Registration Office of the Land Admin- 
istrations of Justice in Salzgitter and from the Berlin 
Office of the Federal Mandatary for the Administration 
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of Stasi Files. on whether there exist findings on uncon- 
Stitutional attitudes or activity for the Ministry of State 
Security. In addition, case records are consulted which 
can provide information on previous activities of the 
judge or prosecutor. 


The review of the examiners showed that some of ihem 
are so imcriminated that their withdrawal from the 
committees had to be demanded. Some of them left 
voluntarily because they did not want to assume the task 
[of examiner], New ones had to be appointed and 
reviewed. Here. also. incriminations were discovered. It 
cannot be ruled out that the committees are being 
deliberately disabled by the kind of personne! proposals 
made by the judges and prosecuting attorneys. The 
information requested by the office of the Mandatary for 
Stasi Files. Gauck, arrives only slowly in the Poisdam 
Justice Ministry. Furthermore. files from certain dis- 
tricts. Cottbus for example. will not available for some 
tume to come because they are not systematized. In 
addition, the delegates on the committees so far have not 
been reviewed because the landtag has not yet come to 
an agreement on how, and to what extent. the landtag 
delegates are to be examined—for example. concerning 
their contacts with the Ministry for State Security. 


The difficulties facing Brandenburg as well as the other 
new laender are duc. not least of all. to the fact that the 
regulations decided by the People’s Chamber were 
written into the Unification Treaty as a law with con- 
tinued validity and were confirmed by the Bundestag 
with a two-thirds majority. Other methods of review are 
conceivable and could have been put in the place of the 
GDR regulations. Brandenburg’s Justice Minister Brae- 
utigam. with no party affiliation. hopes nonetheless that 
the six Committees for the Selection of Judges and 
Review Boards for Public Prosecutors in Brandenburg 
can be made ready to assume work and decisionmaking 
in April. By autumn the former GDR judges and prose- 
cutors could then have been examined in the land. It 
remains open how many of the committees must be 
reyected because of incrimination. Optimists count on a 
reyection rate of only one-third 


At present. 26 judges and 16 prosecuting attorneys 
detailed from the old laender hold office in Branden- 
burg. In the medium term, 56 additional judges and 
about 20 prosecutors are to be added. The Potsdam 
Justice Ministry also has piles of applications from 
jurists of all qualification grades from the old laender 
Right now there are about 460, among them 13 retirees 
Every week 20 more arrive. Many of these offers of help 
have not been taken up because—for lack of personnel— 
they have not even been screened yet 


The retired president of the Berlin Court of Appeals. 
Dehnicke. also became a victim of this situation in the 
Potsdam Justice Ministry. On § November he had 
offered his cooperation to Brandenburg’s Munister- 
President Stolpe to build up the judicial system in 
Brandenburg. For reasons of competence, his letter was 
sent on to the Justice Ministry where it ended up among 
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the pile of applications. In early March, Dehnicke raised 
a public alarm. Justice minister Bracutigam hastened to 
explain the situation 1n a letter to Dehnicke and accepted 
as justified Dehnicke’s public criticism. In public he 
expressed his “great regret” that Dehnicke had not even 
received an answer up to then. However, he also made 11 
clear that the legal prerequisites would first have to be 
created so that “semior judges” could be allowed to hold 
office in Brandenburg. Yet the blunder in the case of 
Dehnicke 1s not an singular occurrence. Other former 
high judges who had offered their cooperation also 
remained without an answer for quite some time. 


Justice minister Bracutigam hopes that, by year's end. 
some 400 judges will be in office in Brandenburg: 
reviewed former GDR judges, judges detailed from and 
applicants accepted from the west. But this would only 
be half the number of judges the land requires, based on 
conditions in the old laender. The situation is even worse 
among judicial officers who, among other things, also 
administer the land registers. Federal Justice Minister 
Kinkel has called upon the old laender to send 500 
judicial officers to the new laender. Brandenburg would 
be happy if it had even 50, or at least one for each of the 
44 land registries. But that is out of the question so far. 
True, North Rhine-Westphalia offered the eastern 
partner land 50 training places for judicial officers, but 
the training takes three years. Up to now, judicial 
officers in the FRG were only trained as the need arose 
in the old laender. 


An immediate measure could be to train court assistants 
of the old GDR in three-month courses to become 
judicial officers for limited use, 1.¢., at the land registries. 
It 1s the lack of work capability at the land registries that 
impedes an economic upswing. Real estate questions 
cannot be resolved. In the city of Potsdam alone, 17,000 
land register applications have come in. 


Greens Hold Party Conference, Discuss Future 


LD2904061491 Berlin Deutschlandsender-Kultur 
Network in German 1606 GMT 28 Apr 91 


[Text] Before the Greens party conference, much was 
said about the party's future. The memory of the federal 
election shock sat and still sits deep in the hearts of the 
Greens. How to get over this crisis? In which direction to 
go”? With whom at the top? Whether any decisions were 
made on these questions at the conference in Neumuen- 
ster, in Schleswig-Holstein, will be revealed by our 
reporter there, Joerg Degenhardt. 


[Degenhardt] The party conference is over. The 13th 
conference, opened on 26 April, brought the Greens little 
joy No committee elected; time ran out; they left feeling 
yorsewhat bemused. Although the structural reform. 
wanted by the Realos [Realists], was passed, 1 didn't 
happen without a hiccup. The distinction between office 
and Bundestag seat was clung to without exception. 
which was particularly painful for (Vera Wollenberger). 
who, as a member of the Bundestag, was unable to 
compete for the office of spokesperson. Some holy cows 
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were. in fact. slaughtered. The principle of rotation was. 
for example, abolished: the committee was reduced in 
size. and a laender council was formed in place of the 
former federal committee. A paper was passed in which 
the Greens describe themselves as a party of ecological 
humanism. All this, as one can imagine, met with loud 
protest from the radical ecologists. Frau Dittfurth has 
already announced that her supporters intend to mect on 
11-12 May in Frankfurt/Main to decide upon leaving the 
Greens. for they are not interested in being almost 
another Social Democratic Party. Could the Realos be at 
least halfway content with their structural reform’ 
Would that leave the way free for a professional, ecolog- 
ical, civil mghts party’ Was today’s spokespersons clec- 
tion a flop” It wasn't Antye Vollmer, Petra Kelly. or 
Hubert Kieinert who provided the competition, but 
Lutger Volmer. no relation to Anye from Linke Forum. 
from the center of the two wings, a compromise candi- 
date. The second position of spokesperson was intended 
for someone from the cast. and a woman in addition to 
that. Here, there was a clear vote for Christine Weiske. 
from Brandenburg. a left-winger Green who 1s said to 
have had certain problems in the past with Alliance 90 
The first thing | wanted to know from Marion Warsig 1s 
where will they go from here: 


[Begin recording} [Warsig] | don't want to mention the 
order, there are several things that are very important. 
We must really set a discussion in motion in the direc- 
tion of German politics and the five new laender, so that 
we don't just talk about . The cast and west Greens 
citizens’ and social movements must really sit down 
together and look for a concept as to how things should 
run differently in the five new laender. That 1s the most 
important thing. The amendments to the Basic Law, for 
example. that are in the pipeline, we must oppose them. 
That 1s important as far as German politics 1s concerned. 
That is 1 for the time being. I think that 1s quite 
sufficient, too 


[Degenhardt} What form will the cooperation between 
the citizens’ groups and the Greens take” Are there very 
differing opinions” 


[Warsig] There are different possibilities. There is, on 
the one hand, the possibility—and we'll introduce that 
right away—that a lot more cooperation takes place 
between the new federal committee and the group in the 
Bundestag. That hasn't really materialized yet but not 
because we didn't want it to, but simply because of all the 
different work areas it entails. That must be done, and it 
must be organized like it 1s on laender level, which brings 
the citizens’ groups and the Greens together, for the 
problem is not the eastern citizens’ groups and the 
Greens. They are already communicating with one 
another, but the problem 1s how to get them all together 
with the western Greens. The discussion process can't 
take place with the present territorial layout unless—and 
this 1s already taking place—regions come together and 
exchange views. But, these are not large-scale concepts 
and certainly not mutual getting-acquainted sessions. 
and that 1s really very important, isn't it? The citizens’ 
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groups are not really directly familiar with that side of 
the Greens. They think a lot about what the Greens are 
really about. If such roundtables could be established. 
simply 2 getting-acquainted table where the Greens from 
cast and west and the citizens’ groups could simply gct 
together with people who are interested in being heard. 
[sentence as heard] 


[f2epenhardt] Will there also be organizational coopera- 
tion between citizens’ groups and the Greens” 


| Warsig] No, the federal elections are, of course, some- 
thing which puts us under pressure. Before then, we 
ought to know how exactly we are going to do things 
together, but that shouldn't become a must or everything 
will collapse. It can only grow from what already exists 
and in the way we organize things. [end recording] 


[Degenhardt] Two other things seem to me to be of note: 
One, the problems in the new laender seem to play a less 
significant role and the other, internal party divisions 
reveal theniselves in the manner of argumentation. Last 
night. around 0100, when the necessary two-thirds 
majority was not reached in a motion to abolish the 
separation of party office and Bundestag seat, there was 
an uproar in Neumuenster’s Holsten [as heard] Hall, and 
it even came to blows. This ts no recommendation for a 
party which is striving for political credibility and wants 
to reenter the Bundestag. Petra Kelly also thought the 
way the Greens presented themselves was unbearabic. 
What remains? The Greens great recovery never took 
place, but a willingness to compromise and work 
together among the moderate left and the Realos, the 
majority in other words, couldn't be ignored. This 1s also 
necessary for the impending election in Hamburg. and 
the Greens want to fight the Free Democratic Party for 
the role of majority maker. 


New Laender Urged To Pursue Nuclear Energy 
AU 2904123791 Hambure DIE WELT in German 
25 Apr 91 p 16 


[“Bm.” report: “New Laender Advocate Use of Nuclear 
Energy”) 


[Text] Essen—aAt the tenth conference of the Association 
of High-Capacity Power Plant Managers in Essen, ent)- 
tled “Nuclear Power Stations and the Environment,” 
experts recommended that applications procedures be 
starte’ for the construction of nuclear power plants +i 
the new laender. Knut Bauer of the Federal Research and 
Technology Ministry, who opened the conference on 
behalf of Minister Heinz Riesenhuber, pointed out that 
the laender of Mecklenburg- Western Pomerania and 
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Saxony-Anhalt cach want to build one nuclear power 
plant. It 1s up to the future managers to apply for 
authonzation 


Bauer left no doubt that his ministry wants to see mixed 
energy in the eastern lacnder, as in the western part of 
the country, and this includes the use of nuclear energy. 
The question of whether it 1s helpful if the Preussen 
Elektra Company and the Rhine-Westphalian Electricity 
Works make such applications for authorization cond:- 
tional on the previous consensus of the big partics, while 
the Bavarian Works wants to apply for construction 
permits, which would have to be authorized by the 
res: “clive land governments, before such a consensus. 
was also discussed. Knut Kuebler of the Federal Eco- 
nomics Ministry pointed out that Minister Mocilemann 
is making an intensive effort to achieve such an energy 
policy consensus. This issue, however, cannot be settled 
in public, he said. 


Professor Klaus Knizia, chairman of the executive board 
of the Association of High-Capacity Power Plant Man- 
agers, pointed out that precisely in the new lacnder all 
the conditions for the construction of nuclear power 
plants exist: jobs have to be created, the environment has 
to be put nght with carbon dioxide-free nuclear power 
plants, inexpenave clectricity 1s needed to boost the 
economy, and big Western shareholders will provide the 
capital. Investments in new plants with low carbon 
dioxide emission are the dictate of the times, not a 
carbon dioxide tax that prevents this construction work. 
he said. 


Suspected Terrorist Charged With 1977 Attacks 


LD2904192991 Berlin ADN in German 1557 GMT 
29 Apr 91 


[Excerpt] Karlsruhe (ADN)—The prosecution has 
charged the suspected terrorist Silke Maver-Witt at the 
Stuttgart higher regional court. This was announced by 
the Karlsruhe authorities today. 


Marer-Witt, who was arrested in the GDR last August 
together with <-ven other former members of the Red 
Army Faction, was charged with, among other things, 
five murders, several attempted murders, and robbery 
causing subsequent death. For instance, she 1s accused of 
having participated in the 1977 kidnapping and killing 
of the president of the Employers’ Association, Hanns- 
Martin Schleyer, and four persons accompanying him. In 
addition, she 1s assumed to have participated in the 
attempted mortar attack on the Federal Prosecutor's 
Office and the failed assassination attempt on the NATO 
commander in chief, Aicxander Haig. in the same year as 
well as in the speciacular bank robbery in Zurich city 
center in 1979. [passage omitted] 
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Prime Minister Rocard Avoids No-Confidence \ ote 


40290418449] Paris AFP in Enelish 1643 GMI 
29 Apr 9! 


[Text] Paris, April 29 (AFP}—The minority Socialist 
government of Prime Minister Michel Rocard Monday 
forced through hospital reform legislation without a vote 
im a move denounced by the conservative opposition 


But the conservative alliance in the National Assembly 
parhament refrained from immediately announcing a 
no-confidence motion that would have further shaken 
the government already weakened by an opposition 
campaign focusing on a Socialist “slush fund™ 


Mr. Rocard invoked Antcle 49.3 of the Constitution to 
push through the reform. The legislation 1s considered 
adopted unless the opposition puts forward a no- 
confidence vote in the next 24 hours 


The leader of the mght-wing Rally for the Republic's 
parliamentary group. Bernard Pons. said the decision 
signalled “a government failure”, while Union for 
French Democracy spokesman Charles Millon said 
“Once again the government has shown 11 has no mayor- 
ity” in parliament. 


Mr. Rocard’s three-year old government had recourse to 
article 49.3 a total of 13 times in the autumn session, and 
has survived |! no-confidence votes. Last week the 
government withdrew two other bills for fear of defeat 


The conservatives last week urged a snap general election 
to end the parliamentary stalemate 


Socialist group spokesman Jean Auroux Monday 
accused the opposition of “deciding to do everything to 
paralyse the parliamentary institution”. 


Commander of Forces in Persian Gulf Returns 


LD2904191991 Paris Domestic Service in French 
1800 GMT 29 Apr 91 


[Text] General Roquejeoffre, commander of the French 
forces in the Gulf, yust returned to France. His mission in 
the region lasted eight months. Gen. Roguejeoffre. 
dressed in a military combat uniform, was welcomed a 
short while ago at Villacoublay Air Base by Gen. Gui- 
gnon, who is number three on the Armed Forces Staff 
He commanded the 14,000 or so French servicemen sent 
to the Gulf to take part in the liberation of Kuwait as 
part of the multinational force 


* Various Aspects of Defense Discussed 
* Military Planning 


YIESO6I9A Paris LIBERATION in French 
3 Apr 91 p 10 


[Article by Jean Guisnel: “Military Austerity Contin- 
ues” —first paragraph 1s LIBERATION introduction) 
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[Text] Arms makers and the m:‘utary brass hoped the 
Gulf war would insure ample appropriations. They will 
have to be satisfied with the nation’s esteem. The 1992 
military spending bill calls for only a very slight increase. 
just as the Army and Aur Force are embarking on a costly 
modernization. In the aftermath of the Gulf war and 
above all the upheavals in Europe. France will have to 
revise its military objectives. Francors Mitterrand and 
Michel Rocard have called for a parliamentary debate on 
defense pohcy. This installment of our senes covers 
military acquisition programs. Subsequent articles will 
cover strategic nuclear issues. space-based intelligence. 
the defense industry and arms sales 


Under the aegis of Francois Mitterrand. a new team 1s 
taking command. Since 29 January. top presidential aide 
Pierre Joxe has been installed at the Defense Ministry's 
Brienne House headquarters, and new military appoint- 
ments are on the way. The arrival of the new appointees 
will put to an end a transition pernod that comcided with 
the termination of hostilities in the Gulf. All indications 
are that by the end of April Admiral Jacques Lanxade 
special chief of staff for the Elysee. will replace General 
Maurice Schmitt as Armed Forces chief of staff, while 
General Amedee Monchal ts expected to replace General 
Gilbert Forray as head of the Army. Once their replace- 
ments in the Elysee and on Pierre Joxe’s military staff 
have been designated. all the players will be in place for 
the work of drawing up the military's reference legisla- 
tion: the 1992-96 mulitary programming bill. A real 
high-wire balancing act’ 


For some years—and the Mitterrand presidency has 
changed nothing in this respect—the French political 
class has suffered from a sort of chronic weakness: It 
regularly votes the military programming law intended 
to spell out precisely what resources will be available to 
the Armed Forces for research and subsequent equip- 
ment purchases. And with equal regularity those formal 
parliamentary and government commitments are 
ignored. The two most recent laws were no exception to 
the rule: the 1987-90 law, which envisioned (inflation 
aside) 11 percent growth in the 1987 equipment budget 
and subsequent 6-percent increases. was quickly down- 
sized. Appropriations began to fall behind in the 1988 
budget bill, and the situation was only aggravated by the 
vote on the 1990-93 law. The 6-percent growth rate 
provided for during the cohabitation period was reduced 
to 4 percent. For the two years of 1990 and 1991 covered 
in the legislation, Fr210 billion was carmarked for mili- 
tary equipment purchases—! 7 billion less than called for 
in the previous year's reference legislation. But that 
personal decision by Francois Mitterrand—which cre- 
ated serious problems with Jean-Pierre Chevenement 
while at the same time upsetting Pierre Beregovoy (who 
supported even greater cutbacks}—was followed by 
others tending in the same direction. In July 1990, 
Mitterrand announced that the military equipment 
budget for 1991. which he himself had approved several 
months earlier. would be reduced by Fr? billion. For 
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1991. Equipment appropriations were shaved back to 
Fri03.1 bilson, growing by only 1.03 percent—liess than 
the rate of inflation. 


These harsh facts should not however be taken out of 
context: The last two years have seen a significant 
decline in military tension in Europe. with the fall of the 
Berlin Wall and the “decommunization™ of East Europe. 
symbolized concretely by the effective death of the 
Warsaw Pact. Moreover. especially in 1991. “losses” in 
the military equipment budget have been offset more or 
less by significant augmentations in the operating 
budget. especially in pay levels for all categones of 
military personnel. 


Gulf war or no, the budgetary problems facing the 
French Armed Forces today will not case up much in the 
next few years. Preparations for the 1992 military budget 
and the new programmung legislation scheduled for the 
end of this year or carly 1992 wall bear this out. Although 
most French arms makers and a large part of the military 
brass believe the Gulf war will bring funding increases 
corresponding to the national esteem they have earned. 
realist, suggests they wall get only the latter. “At best.” 
says one government expert who follows the issuc 
closely. “the Armed Forces can hope for a very slight 
increase in the equipment budget. no more than | point 
over inflation. In any event, we will continue in the 
direction we have already been going for the last several 
years. 


As a result, all three armed services are going to face 
serious difficulties—and probably painful adjustments 
To varying degrees and for diverse reasons, they are all 
in roughly the same situation: Some of their major 
programs are currently in the development or produc- 
thon stage. and very soon they will have to place money- 
intensive materials orders. They will thus be paying for 
what 1s a common sin among political decisionmakers 
In their cagerness to satisfy everyone, they always order 
new programs, knowing full well that the heaviest costs 
will not come due until 10 or 15 years later, when the 
equipment 1s delivered. Once again. the Army stands to 
suffer more than anyone else. 


In the carly 1980's the Army launched boldly into an 
unprecedented modernization, which is being imple- 
mented with remarkable speed. Since ut lacks the high- 
technology equipment now considered essential to a 
modern combat force, the army must acquire, between 
now and the end of the century, new weapons that will 
revolutionize its operations and organization: the 
Leclerc tank, the Franco-German Tigre combat heli- 
copter and its AC 3G (third-generation antitank) missile. 
command-and-control computer information systems. 
the medium-range air-to-ground missile [ASMP]. They 
will be among the most modern weapons in the world 
when they go into service, and they will come with a 
completely new utilization doctrine: Supported by 
gigantic . ommunications networks and interactive com- 
mand-and-contro!l technologies. the Leclerc and the 
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Tigre will lead the Army into a ncw world—alben one 
whose consequences have not vet been fully analyzed 


These advances come with a price tag. A high onc. To 
take but one cxampic. Fr200 million are allocated to the 
Leclerc program in 1991. In 1996. when the delivery rate 
reaches ts peak. Fr4 billon will be needed. It goes 
without saying that under these conditions—especialls 
since Leclerc 1s only one of the projects the Army has 
under way—the laticr cannot gct by with a stagnant 
equipment budget. The brightest officers on the Gencral 
Staff know however that overall outlays are not hkely to 
imcrease, sO they must negotiate with the other services 
for a bigger share of the military equipment pic. Given 
the budgetary constraints facing the Navy and Air Force. 
that 1s wishful thinking 


The Army 1s also worried (not to say anguished) by the 
fact that the most recent budget—for 1991—was less 
than reassuring. Quite the contrary: Down 5$ percent 
from 1990 in terms of purchasing power. 9 percent below 
what was prescribed in the military programming law. 1 
could ultsmately plunge the army into serious cash flow 
problems: 80 percent of its expenditures are already 
committed by the time the equipment budget 1s passed. 
and the latter cannot be reduced indefinitely without 
creating tangible problems... 


The Air Force faces similar problems. It 1s pust entering 
the really budget-devouring phase of the Rafale program 
and its associated systems. the Mica air-to-air missile 
and the ground-to-air Apache. Just as the Army will 
never have the means to pay for the 1.400 Leclerc tanks 
it Says it needs, so i 1s Obvious to many Air Force 
officers that the service 1s misguided in its “perinde ac 
cadaver™ [as published] insistence on having 450 fighters 
and bombers “on line” in its flight squadrons. Without 
giving up a significant portion of its equipment (proba- 
bly 25 percent). and without agrecing to stretch out 
delivery schedules. how could 1 pay for the “air sup- 
port” whose absence was so crucily apparent during the 
Gulf war? Its fleet of aerial tankers needs to be doubled 
at least, if one considers that cach mirage 2000 flying 
over Kuwait virtually required its own C135F_.. Another 
necessity for the Air Force: new transport aircraft, esther 
more Hercules C1 30's or some Airbus 4340's converted 
into tankers. perhaps even the new Advanced Theater 
Transport (ATT) arrcraft. the C130's successor, for 
which the Americans are seeking partners 


Once again, but this time without viable alternatives, the 
armed services are going to have to prioritize their 
options. In the first instance, it seems difficult to climi- 
nate any particular program. Too much money and 
energy have already been committed... But i 1s still 
possible to downsize orders, to delay the dates for entry 
into service. in other words to fall back on tried-and-true 
tricks of the trade. All the same. as time goes on such 
dodges become less and less realistic. The new programs 
for which there 1s believed to be pressing need— 
primarily in the nuclear and space domains—demand 
serious and calm reflection. in which imperatives both 
strategic and budgetary are taken into account. 
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4 Apr Yip lo 


{Article by Jean Guisnel: “France Looks to Space for 
Safety] 


{Text} What future does France's nuclear weapons pro- 
gram have, in light of what remains of the Soviet 
“menace”? The head of state must decide between 
different plans for modernizing the current equipment. 
But the most urgent task is in the field of space intelli- 
gence, in cooperation with European partners... 


Originally, the Defense Council—the supreme consulta- 
tive body on military affairs—was supposed to meet on 
16 January, but the outbreak of the Gulf war that day 
intervened. Its long-delayed meeting at the Elysee 1s now 
expected to take place within the next few weeks. The 
armed services and the arms makers are waiting with 
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much anticipation. for the mecting will lay the ground- 
work for the president's decision on a critecal issuc 
Strategic nucicar weapons. Inasmuch as the decision has 
already been made to keep and modernize the ballrstic 
missile submarines. the real msuc 1s whal weapons 
capabie of reaching Moscow and the main Sovict urban 
centers will be chosen to replace. carly mm the neat 
century. the 18 missiles on the Albion platcau and the 18 
ASMP-cquipped Mirage 4's 


As the military and industry see ut. the sdcal solution 
would be to replace these two obsolete systems with their 
contemporcry counterparts already on the drawing 
boards. The successor to the Albion platcau’s $3 missile 
would be the $45. which the military brass would like to 
see mobile and mounted on trucks, like the Iraq's Soviet- 
built Scuds which American warplanes found extraordi- 
narily difficult to flush out in open country. Normally 
deployed at air bases. during tomes of crisis the $45's 
would be relocated, thus escaping the enemy's “first 
strike.” Except that Mitterrand >. <¢fers a traditional form 
of deployment, since he believes the missile’s peregrina- 
trons around the country would upset the populace. The 
president wants them settled permanently in the current 
Albion silos. To replace the Mirage 4°s ASMP. the Air 
Force wants to equip the Rafale with an cqually super- 
sonic mussile of greater range: the long-range air- 
to-ground missile (ASLP), which could hit a target at a 
distance of 1,500 kilometers, compared to 300 km for 
the ASMP. 


In the absence of real controversy regarding the future of 
the Soviet menace, the debate between general staffs. 
industrialists, and politicians will boil down to one 
question: Do we need two or only one of these new 
systems” The estimated cost per program comes to about 
Fr30 billion, a fact which im the current budgetary 
context argues for moving forward with only one of 
them. But which one” 


Two of the most powerful players in this affair. the Air 
Force and the General Delegation for Armaments 
[DGA], have clearly opted for the ASLP. From the Air 
Force perspective, this missile has the advantage of being 
attached to an aircraft, which means it 1s casily relocat- 
able. While the $455 ballistic trajectory makes ut rela- 
tively immune to Soviet antimissile defenses. the Air 
Force admits French aircraft would have to penctrate 
deep into Soviet territory to bring the ASLP within 
striking distance, that could be dangerous. though some 
officials think nuclear strikes could be very effective 
against cities other than Moscow... 


The DGA marshals numerous technical arguments in 
support of the ASLP: The British reportedly are prepared 
to invest FrS billion in the project. However, despite 
repeated requests, London has never in the past joined 
France in a major military program. Although the 
Defense Ministry has shown considerable interest in the 
project, the Foreign Office clearly seems less enthusi- 
astic. French supporters of the ASLP are currently 
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working hard to convince Mitterrand to go ahcad with 
the program wunulatcrally. knowing that if the Britesh 
ulumately decline to jorn of. the project will be well 
enough advanced that—in keeping with well-cstablished 
traditton—the parties concerned can caplain with 
straight faces to the politscal authorities that the program 
has gone too far to stop 


Another solution. currently under study im certam cxclu- 
sive mulutary circles, would be to make no decison. 
cxcept perhaps to delay indefinitely a decision on 
replacing the two monbund components of our strategic 
tnad. The French deterrent would then depend on 
ballrstec mussile submarines and prestrategic weapons 
Even now, before the 1994 launching of the first new- 
gecncration submarine [SNLE-NG]. three French subma- 
nines are on constant patrol. cach carrying 16 mussiles 
armed with six nuclear warheads aprece. They will 
certainly remain capable of strategic strikes against the 
Soviet sanctuary. The necessary versatility in nuclear 
assets would be provided by France's other weapons. the 
ones described as “prestrategic™: the Morage 2000-N. the 
Super Etendards armed with ASMP missiles. and the 
Army's Hades, which has gone into production and will 
enter into service next year. Of course. the latter can only 
hit targets located less than $00 km from launch site 
Mitterrand, who gave the go-ahead for production even 
though the Berlin Wall had already fallen, certainly must 
have had some thoughts about how it could be used 


Actually, as one general officer said, “deterrence 1s 
largely a matter of psychology and rhetoric. The triad as 
it exists today 1s useful, but only so long as we are 
prepared to foot the bill.” It is clear that France's 
resources are not inexhaustible. And the consequences of 
the Gulf war, wumportant as they are, pale against the 
magnitude of the impact of the fall of Communism in 
East Europe. “According to current estimates,” says one 
government expert, “the Soviet GDP is going to drop 10 
to 30 percent thes year. If this trend continues, they will 
be unable to maintain military spending at the same 
level, and they are going to be 15 years behind.” These 
are facts the Defense Council must consider 


It 1s clear, at least in the eyes of some participants, that 
if we are forced to choose, France ought to devote its 
resources more to space intelligence than to nuclear 
weaponry. Without abandoning the principle of deter- 
rence, France should move quickly to start up a major 
space intelligence program Many of the experts who 
meet together every Saturday at Matignon see this as an 
indisputable priority. According to one participant. 
“yntelligence 1s becoming an absolute top priority 
Though we were able to perform a real military role in 
the Gulf, we were constantly depending on the Amer- 
cans for space intelligence. That 1s unacceptable in the 
future” 


But here again, political will has immediate bud: ctary 
implications. In 1994, France will orbit its first military 
observation satellite, the Helos. We already know that 
this Fr?-bilhon rocket must be supported as soon as 
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possible by an orbrtung tein, but no decision has been 
made whether to build u. Perhaps unuilaicrally. or m 
collaboration with the Europeans—by pooling our skulls 
with those of the Brtsh. who know how to make 
excellent radar satelistes” All these questions point to the 
urgency of a European defense polecy 


* Sale of Arms 


VIESO6I9C Paris LIBERATION in French 
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[Article by Jean Gursnel: “Arms Sales in Deep Troubie™] 


[Text] Despite a slight recovery attributable to the Gulf 
war, the French arms industry 1s running into increas- 
ingly fierce competition from the Americans 


The startling news hit on 22 February. A letter signed by 
Reginald Bartholomew. the number three man in the 
State Department im Washington, arrived at the Paris 
headquarters of the Western European Union [WEL]. 
the only all-European entity with a defense mandate. 
What was said in thes very solemn five-page letter” That 
Europe's determination to move toward a common 
defense policy independent of NATO would be iter- 
preted as reflecting distrust of the United States. In light 
of the Elysee’s anger—contained, but very real—at the 
threatening tone of the missive, Washington began to 
beat a retreat. But ot 0s clear the Americans take a very 
dim view of Europe's tumid efforts to do any thinking of 
its own in this domain.. 


France still makes its own defense decisions. But for how 
much longer” It 1s unlikely that integration of the various 
Europ2an armies under one European command sepa- 
rate from NATO can be seriously contemplated, or even 
discussed, until the Old Continent has a strong execu- 
rove. Europe as such did not participate im the Gulf war: 
It managed to save face only by virtue of some minimal 
coordination of battle fleets under the acgis of the WEL. 
The latter was the organization envisaged in recent 
discussions as the institutional framework for that 
“European security architecture” which the Americans 
found so disturbing. Until Europe is able to move 
beyond exploratory talks, « will continue looking for 
ways to prove it 1% more than an empty shell in this 
domain 


But it would be unfair to omit mention of Europe's 
successes and efforts. in the industrial domain for 
cxample: With a few notable caceptions (such as 
France's Dassault and the Directorate of Naval Ship- 
building), most arms makers are already cooperating 
internationally in the production of a substantial portion 
of their equipment. And it 1s likely that on the near future 
steps will be taken to define a common European pos- 
tion on conventional arms sales to Third World coun- 
tries, since the developed countries are moving quickly 
toward an effective ban on transfers of “*estabilizing 
unconventional” equipment such as chemical and 
nuclear weapons and their delivery systems. 
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Thrs has enormous implications for the industrial future 
of France's defense posture. For reasons teed to as 
history and commutment to independence. Fram< pro- 
duces 96 percent of ts own armaments. Development 
and manufacturing costs together come to more than 
FriOO balhon per year. France's defense industries arc 
also a major source of jobs: 261.000 employvecs— 
including those under the DGA [General Delegateon for 
Armaments] umbrella. private and nationalized compa- 
mcs—work in the arms industry. and 54.000 of them 
work cxuchusively mm the export sector. The Gulf war has 
brought in some new business. but French firms have not 
been gettong many fresh orders in the last few vears: In 
1990 they received about Fr30 billion in military equip- 
ment orders, a figure sip uficantly higher than the pre- 
vious year, but the exact share coming from cowntrees in 
the Middle East has not been revealed 


Like other European arms makers. French manufac- 
turers are clearly suffering from excess capacity mm a 
number of areas. Several steps [toward restructuring) 
have been imitiated by Thomson—which among other 
things has absorbed part of Philips's defense activ tres — 
and by Matra. which has begun to develop a Franco- 
British space group im association with Marcom. GIAT- 
Industrie. recently released from the shackles of direct 
State control, spent its first year of cxustence absorbing 
several competitors (including Belgium's Fabrioquec 
Nationale and Germany's Heckler und Koch). Acrospa- 
tale, meanwhile, 1s mamtamuing close ties with Deutsche 
Acrospace, Daimler-Benz’s aviation and defense subsid- 
tary. and preparing for the upcoming birth of the Euro- 
copter consortium. a jornt subsidiary of the two firms 


However, the recent collapse of the Thomson-Britrsh 
Acrospace link-up im the missile sector, though down- 
played by the two partners, suggests that restructuring. 
even to the minimal extent necessary to end fratricedal 
competition for very restricted markets segments. 1s not 
casy. Without implying any cause-and-cffect relation- 
ship, 1t can nevertheless be observed that both Thomson 
and Britesh Acrospace are laying off workers by the 
thousands these days 


More than ever, the major European arms-producing 
countries (France. Great Britain. Germany) depend on 
exports to keep their production plants open. Contrary 
to the widely accepted idea, France's arms sales do not mm 
fact translate into reduced weaponry costs for its own 
Armed Forces. But overseas sales, quite profitable on 
general. do give companies the financial resources they 
need to carry out their own research and to develop 
specific weapons systems 


Paradoxically, despite some spot sales made since 
August, the French arms industry 1s not likely to enter a 
new era of postwar prosperity. First of all, will have to 
write off its losses on Iraq's military debt and the 
disappearance of the Iraqi market. By contrast. the 
material, human and political investment embodied in 
the American military presence in Saud: Arama and the 
Arabo-Persian Gulf will pay off handsomely mm new 
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orders for the Amencan defense indusir» Since August 
tulhons of dollars mm orders have been taken from Saud: 
Arata. the Emurates. Egypt. Turkeys. Isracl, The Middle 
East countres mntend to purchase all the armor. aurcraft 
and missiles on their “shopping inst” from one supplcr 
the Unsted States. Saud: Aratus alone has favored the 
American milstary-indusizial complica with orders 
totaling $20 billhon—more than France's entire mulitary 


equipment budget’ 


In Paris. one arms trade official grumbled “The Amer- 
cans are playing a dismayingly hypocritical game They 
tell us everyone must cut down on arms delivcrics on that 
part of the world while rushing to fill ther own order 
books ~~ The US. defense industry not m the same 
situation as its European counterparts. though facing 
similar defense budget constramts at home. « has the 
means to fight for its survival 


To tell the truth. French governmental arms dealers and 
manufacturers are not overly disturbed by the catraor- 
dinary American campaign to grab the entire new 
Middle Eastern “pie” They manta. with a certam 
fatalistec air, that they are content to hold onto the 
market shares they have held for the lawt 2!) vears 
beleving as they do that the Gulf countries on future will 
refrain at least as determined as im the past to avord 
being bound hand and foot to a single supplier. even to 
the United States: “We were a good spare wheel mm thes 
part of the world.” says the bead of one of France's 
biggest arms firms. “and for years that was cnough to 
assure us a very respectable volume of business Bul we 
must not be too smug We got the business only because 
the American Congress opposed massive sales im the 
region. to avord damaging Israci. | do not think we are 
going to lose our established market positions © 


Rather than wage a hopeless battle against victorious 
America, French firms will search elsewhere for chents 
Their current hunting ground 1s Southeast Awa But 
given the new air of treumphalism om Washington. the 
Americans could still oppose the French commercial 
offensive, on grounds they alone should decide what 
weaponry can be transferred to the region without desta- 
bilizing it... and provide it themselves. As a matter of 
fact. the Europeans and Americans could ect imto 
another nasty dispute im the neat few months 


* Michelin Announces V ork Force Reductions 


VIE SO646B Paris LE MONDE om French 
1] Apr 91 p 29 


[Article by correspondent Jean-Pierre Rouger “Michelon 
To Elumynate 4.900 Jobs in French Factores” | 


[Text] On Tuesday 9 April Mr. Francon Michelin. the 
tire companys president and general manager 
announced a personne! plan—the fifth such wnece 
198 3—which calls for the cluemmnation, between now and 
the end of 1992. of 4.900 jobs om France. about 13 
percent of Michelin's entire work force An imtensely 
competitive environment has forced the dett-ndden tire 
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Durlécr to lower prices dramaticalls. and the group als 
cupects to cut back employment m Spam (2 (*! P 


L arted States (2.250) and Great Brita (800) 


Clermont-Ferrand—in the capstal of Auvergne. officials 
of the CGT [General Confederation of Labor). CFDT 
[French Democratx Confederanon of Labor] and FO 
[Workers Force]. who had met together only a short tume 
before. were Mol cupecting the announcement The; all 
thought the enterprise central commutice mecting had 
been called just to discuss management's probicms 
“wrapping up the fourth personne! plan for 1990 


Out of the 2.260 job terminations envisaged under that 
plan. 230 are still unresolved and will be “handied™ in 
the framework of the new personne! plan The nce 
measures were announced by Mr Mochelin hirnscif. who 
sand on Tuesday 9 April on Radio Monte Carlo that the 
Gecrmon saddened him personally bul “the only was 
“Cc Can survive” 


The Michelon group. after realizing consoldared profits 
of 2.653 tulbon francs [Fr] m 1989. suffc ced a conswl- 
dated loss of almost Fr2 tulhon for 1990. The French 
manufacturer showed a profit of Fr3i > mellon mm 1989 
but lost more than Fri tulhon m 1990 


Management beleves the poor showing m France 
definitely tied to poor cconomn conditions Last vear 
the proce war forced to cut markups steeply. cspecialls 
on top-of-the-line tires. Deeply indetted. the group 1s 
also burdened by higher finance charges resulting from 
the sizeable manufacturing plant invesiments made sev- 
etal vears ago and the dollar's decline. Furthermore. the 
poor performance underlines “the structural protiem 
with the company. ~ whose “profits for some vears have 
been too low to reestablish the conditions for profitabc 
operations — 


Clermont Seffers 

it s thus a matter of some urgency. im Management's 
vee®, to petivson activities Not essential to operations 
especially m terms of certam research activities and 
manufacturing operations carned out “with obsolete 
equipment ~ Operating costs must be lowered on order to 
“make a lasting mmprovement 11 the profitability 
threshold without affecting prode tion quality stan- 
dards ~ 


Management 1s unequivocal “These measures demon- 
strate once again that we have far too large a work force 
The proposed plan would terminate all manufacturing 
activity at Orleans (606 pods cut) and phase out 6/6 
employees at a plant on Bourges—e hich means no more 
manufacturing of truck trres—340 in Montceau and 182 
at Vannes 


But the Clermont-Ferrand facility will be het hardest. as 
the fifth personne! plan calls for clomimating 2.452 pots 
mm factores om the Auvergne capital (93° om manufac: 
turing and marketing. 1.495 on central services) 


FRANCE 


te 
oe 


ki os a harsh iow for the Clermont basin The first four 
plans Mave clhomunated more than §.80%) obs sence 1983 
By the tome the new plan is full) umplemented. over 

ne) poms wall have drsappcared In 1980. Mochelon’s 
(lermom plents had 30.000 emplovecs.. By the end of 
1992. the figure will be close to half that’ 


(" Course. Management “wants at all costs to aso 
stranght lavofls. and m thes. so far at icast. « has been 
successful Among other thongs. « 1 banking on FNE 
and OMI [expansions unknown) conventions (carts 
returememt and moentives for imrugrants to return to 
ther country of ongim). preparator, measures to censure 
orderly gradual departures. job creation assrstance. and 
vocational retraming programs. But from all the cv»- 
dence. the end result well still be vers damaging to the 
city. whech 1s administered by Mr. Roger Quillot 


(on Thursdays 1! April. the municipal council (a mapjorits 
of whose members :re Socialist) will meet privatels to 
consider the probiem. all groups together It well Fave 
tO afteculate 2 policy to remeds what 1s a tragn situation 
tor the town. since Mochelin 1s rts main industry 


(" course, m 1990 the manufacturcr launched an 
mdustry and devclopment mission to promote industrial 
activity. Dankrolling 1 to the tunc of Fr40) millon over a 
fowr-vear pervod. It has decided to mercase its support 
with an additional 90 millon. half of which ss to be 
carmarked for the Clermont region 


But +s t enough” On Radw Monte Carlo. Mr Michelin 
had some harsh words for Clermont “I ask myself 
sometimes if Chrmont wants Michelin to dic.” be sand 
recationg “two or three little mondents that stell stock om 
hes craw. such as the refusal to downgrade a boule. ard to 
aliow an old factory to be linked to a newer one. “That 
wasarverys clear sign that the munn ipal authorities of the 
tume thought Michelin wielded woo much influence m 
Clermont ~ 


The Clermont officials «ho meet on Thursday will 
certamls not have forgotien those unfriendly remarks 
But hurt feelings aside. everyone realizes they will be 
under considcraic pressure to come up einih an mmme- 
diate action plan. As the CGT and CFDT representa- 
tives sand on Tuesday. thes “will be a fatal blow to the 
Auvergne economy. which was already on the ropes 


* Alcatel Alsthom Aims at Chinese Markets 


VIE Span Pars LES EC HOS im Fremh 2 Apr vi ps 


[Artcle by Jean-Leon Vandoorne. special correspon- 
dent “Chena Tempting Target for Alcatel-Alsthom”] 


[Text] In the mcreasingly coveted China market. Alcatel 
1s pushing the group's advayage in telecommunications 
and energy. *' uch are among the top prorities in Bey 
ying s modernization plans 


When someone ports out to Alcatel-Alsthom’s pres. 
dem. Prerre Suard. that his group «= domg almost 
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nothing in the United States, he likes to say 11 1s focusing 
more on Asia just now. More particularly, it has its sights 
set on China, with its 1.1! billion inhabitants and 
enormous capital equipment needs. 


Annual revenue for Alcatel and GEC Alsthom is about 
$00 million ECU's (3.5 billion francs [Fr]). Energy, 
telecommunications, and transport are among Beijing's 
top five priorities. 


On Friday, GEC Alsthom signed a final contract worth 
more than Fr300 million to provide a combined-cycle 
(oil and steam) power station for Zuhai, near Macao, 
according to Jack Cizain, president of GEC Alsthom 
International. 


To do so, the Worms Bank (lead partner) and Paribas 
(coleader) have put together a Fr300-million 10-year 
export credit at 3.8 percent interest. It is probably one of 
the last thermal stations of its kind tc be ordered by 
China, which has just imposed a 30-percent surtax on 
hydrocarbon-based power plants. 


For GEC Alsthom, it ts just another contract, since as 
China's biggest supplier of power plants the Franco- 
British company has a 20 percent share of the market 
(including local production). It is also the biggest sup- 
plier of railway equipment, with sales averaging 300 
million ECU's per year. 


A few weeks from now, the company also expects to pick 
up a contract for two 300-megawatt coal-burning power 
plants in Mongolia. Of course, it will need to obtain 
concessional credits from the French Government, even 
though the Citroen plant is already making a big dent in 
the French budget for the next two years. 


That makes the GEC Alsthom and Alcatel representa- 
tives in Beijing exiremely queasy. ABB with its Westing- 
house technology 1s already well established locally, with 
80 percent integration. Fortunately, China cannot 
depend on only one technology, and GEC Alsthom can 
count on support from Beijing city hall, the owner of 
BMK, its manufacturing partner, with whom the French 


firm has a technology transfer agreement. 


Beijing Spring 


All the same, GEC Alsthom wants to put its technolog- 
ical and commercial activities in China on a permanent 
foundation by having local facilities on the scene, 
through joint ventures. In that regard, the company has 
had bad luck with BMK. In 1989, GEC Alsthom was on 
the verge of taking over one-fourth of the business of the 
Chinese company, which employs 8,000 people in all, 
through a joint venture agreement. Then came the Bei- 
jing spring. 


When discussions resumed, the Chinese Government 
was no longer interested in partial joint ventures, 
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because the employees of these companies quickly began 
to look like a privileged class. GEC Alsthovn’s people in 
Beying still hope a compromise is possible. The Franco- 
British company is also working on another joint venture 
project in medium-power circuit breakers. 


But in telecommunications, with its Shanghai Bell joint 
venture, Alcatel has already established a solid bridge- 
head, especially with its S12 exchanges based on tech- 
nology inherited from ITT, one of three kinds the 
Chinese keep in local production (the others are made by 
Siemens and Japan's NEC). But though Shanghai Bell 
has been operating since 1986, its German and Japanese 
competitors are just getting started. 


Alcatel’s Spectrum 

Thanks to Shanghai Bell, Alcatel has a hefty 40 percent 
of the Chinese market—as much as 60 percent if one 
includes contracts that may be signed in the near future. 
According to Louis-Jacques Companyo, president of 
Alcatel Trade International, the telecommunications 
group has been abie to take advantage of concessional 
credit terms accorded China by the governments of 
countries where its various subsidiaries are located. 


Although the E10 exchanges made by its French subsid- 
iary Alcatel CIT are still far behind the $12. the telecom- 
munications group expects to have a permanent future in 
China, thanks to the gradual harmonization of its sys- 
tems, which already have many common clements. 
Companyo nevertheless admits it will be difficult for 
Alcatel to hold onto its 40 percent market share. 


Cegelec Outlet 


All the major multinational telecommunications compa- 
nies today are showing signs of interest in the China 
market. ATT and Canada’s Northern Telecom are even 
donating some equipment to gain a market foothold. But 
they will probably also have to compete against an 
all-Chinese product—the DS-30 system—because China 
seems to have developed its own telephone exchange. 
which has just been “certified” in Shanghai. Was last 
week the beginning of the end for imports, as one 
Chinese official said? Companyo says he doubts it. 
Beyond the fact that China has enormous needs (10 
million lines between now and 1995, 50 million over the 
longer term), the Indian experience has shown that it is a 
big step to go from building a prototype to mass produc- 
tion. 


Meanwhile, China today is one of the principal markets 
for Cegelec (Fri6 billion sales in 1990), another of 
Alcatel Alsthom’s companies. Cegelec 1s the lead partner 
in a French consortium which 1s to build a hydroelectric 
pumping station on a turnkey basis at Conghua, 90 km 
from Canton, a Fri .3-billion project (apart from the civil 
engineering, which the Chinese are providing). Doubling 
its capacity to 2,400 megawatts—a project already under 
study—would make it the biggest in the world. 
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Prime Minister Discusses Economic Problems 
91ES06834 Rome LA REPUBBLICA in Italian 
24 Apr 9i p2 


[Article by Maurizio Ricci: “Andreotti the Unflappable: 
“Industrialists, We Shall Make It"’] 


[Text] Latina—Appease, soothe, downplay: Yesterday. 
with a circular invitation to cooperate, Prime Minister 
Giulio Andreotti joined the effort to mend fences with 
the industrialists. After all, observed the man who, from 
the vantage point of government posts, has followed 
closely 40 years of the Republic, we have come a long 
way together. “A struggling postwar Italy has become the 
world’s fifth largest industrial power.” And as to the risk 
of ending up in Europe's Division B, which even Gianni 
Agnelli now considers “not impossible,” Andreott 
responds: “Of course the situation is serious. It would be 
irresponsible of me not to recognize it. But there is no 
point in dramatizing it. Instead, let us put to use the 
means at our disposal to avoid suffering grave conse- 
quences.” These means are, of course, those provided for 
by his administration’s program, and, Andreotti hints, 
they will probably include a conditional amnesty for tax 
evaders. When asked if he thinks it will be enough, the 
prime minister searches historical memory for a clue to 
an optimistic statement: “We should not be scandalized 
by Pohl’s and the Bundesbank’s disparaging comments 
on our monetary situation. On the contrary, we should 
remember how much worse it was in 1975 when, to 
obtain an international loan, we had to pawn the Bank of 
Italy's gold with the German banks.” 


It was Giulio Andreotti's first official appearance since 
the Parliament's vote of confidence in his seventh gov- 
ernment, and also his first response to the volley of 
severe criticism being leveled at him by Italy's industri- 
alists, Saturday again, in Florence, and Monday in 
Brescia. For his answer, however, the prime minister 
chose a friendly stage, the Latina industrialists conven- 
tion being held in that southern Latium area that is 
receiving considerable aid from the Fund for the 
Improvement of the South [CDM]. 


Confindustria |General Confederation of Italian 
Industry] Soft-Pedals Its Tones 


He had before him, moreover, a tense and worried Sergio 
Pininfarina, president of Confindustria, preoccupied 
with the climate that seems to prevail, at least in the 
north, among the industrialists. In his remarks, Confin- 
dustria’s president repeated many of the industrialists’ 
complaints, but he was very careful to soft-pedal their 
tones. As a matter of fact, top management circles in 
industry are convinced that the situation is extremely 
touchy: The campaign being conducted against the 
breakdown of the political system 1s boomeranging to the 
all-out advantage of the leagues. As Agnelli had previ- 
ously done in Florence, Sergio Pininfarina thus put a 
constructive spin on the criticism that the industrialist 
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leaders—at least, in cities other than Latina—are lev- 
eling at the political class, wishing the new Administra- 
tion all success and withholding judgment while waiting 
to see it in action. 


Andreotti, too, recognized the shadows of the leagues, but 
he exorcised them. citing Latina, reclaimed land and 
model of integration, said the prime minister, textually, 
“between natives and colonizers from the regions of 
Veneto and Emilia. He held out his hand to Pininfarina. 
emphasizing the risk of a powder-keg game in which both 
sides hold lit matches. “We need close cooperation.” 
Andreotti asserted, pointing out that his administration ts 
an almost unprecedented example of social representative- 
ness: An influential former Confindustria president and an 
influential former union secretary general, Carli and 
Marini, respectively, sit together in the executive branch, 
shoulder to shoulder with the political parties. The task 
requires that they work together. Andreotti explained that 
he 1s opposed to the idea of early elections because he 
considers it absurd to argue that, with a preelectoral year 
approaching and pressing datelines to be met, it would be 
just as well to start again from zero. “These are but 
cunning devices. This is not the way to conduct policy.” 
Instead, “The fact that we face important legislative 
actions in the near future is all the more reason why we 
should prepare for them serious-mindedly.” 


The important actions awaiting the nexi legislature are, 
of course, the institutional reforms. In this regard, 
Andreotti stressed his dedication to the DC [Christian 
Democratic Party] proposal on electoral reforms and to 
the forming of alliances (“The Constitution must be 
revised with respect to the manner of designating and 
harmonizing representativeness.”), and his mistrust of 
the presidential republic being pressed by the Socialists: 
“Reforms are not simplistically summed up in one way 
or another of electing given public officials.” In any case, 
“We should devise an original system. We cannot import 
other people's models.” Andreotti’s primary concern ts 
governance, he said, even though it be in the face of 
pendulum-like swings of public opinion (now horrified 
by the prison system, now angry over easy releases from 
prison). At such times, he said, he is reminded of a 
dictum attributed to Mussolini: “Governing the Italians 
is not difficult. But it 1s useless.” 


Governing means, above all, streamlining the Legisla- 
ture, consolidating the Iegislation into single, unified 
laws, and eliminating outdated laws and operating pro- 
cedures that paralyze the bureaucracy. 


Case Overload 


For example, the $00,000 cases clogging the Naples 
Magistrates Court could be thinned out by a decriminal- 
ization. The 3 million cases of tax evasion weighing 
down the tax system should also be expedited. These 
statements appeared to everybody to indicate an immi- 
nent conditional amnesty for those facing tax evasion 
charges. Andreotti gave no concrete indications of other 
intended economic measures to come. But responding to 
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the criticisms voiced during past few days, particularly 
by the Socialists, he defended the current privatizations: 
“Whatever has happened to the lectures that were being 
given to Gorbachev on the virtues of the marketplace?” 
Andreotti stressed that privatizations need to be made 
“with wide open eyes”: In the case of real estate, this 
should mean going through an intermediary consortium 
of banks so as to avoid speculation. As to privatization of 
state-owned agencies and public-sector corporations, the 
prime minister confirmed that the objective is not only 
tc Dring new moncy into the enterprises, but also extend 
the holding of shares down to individual families, as has 


happened in Great Britain. 


Pininfarina, too, defended the policy of privatization, 
pointing out that polemics on the subject “serve only to 
hinder any change.” But Confindustria’s president was 
anxious, above all, to speak about June negotiations on 
labor costs, negotiations that are as imminent in terms of 
time as they are absent from the discourse of adminis- 
tration officials. The industrialists have in mind an 
operation similar—in premises if not in ways and 
means—to the one that froze automatic wage indexation 
in 1984. The proposed operation would freeze wages and 
thus further reduce inflation, say the industrialists, 
arguing that the workers’ buying power would not be 
adversely affected in the least, just as it was not affected 
seven years ago. Reducing inflation would, at the same 
time, also enable the lowering of interest rates. 


Bank of Italy Chief Attacks Finance Policy 


91ESO0680A Rome LA REPUBBLICA in Italian 
23 Apr 91 p 3 


[Article by Roberto Petrini: “Ciampi Lashes Out at 
Andreotti VII"} 


[Text] Rome—Forty days before the “Final Consider- 
ations” which will end the assembly of the Bank of Italy, 
Carlo Azegho Ciampi, lonely preacher in the desert, 
launched a new desperate cry of alarm. Almost redundant, 
obsessively repetitious, once again he tried to arouse the 
government, to persuade our political leadership that the 
situation of government accounts 1s untenable. 


If his “useless preaching” were not enough, if the 
German idea of transferring Italy to second class Europe 
did not help arouse the self-respect of our rulers, if all 
that served no purpose, Ciampi hopes that this time the 
slap in the face by Moody’s—threatening to disqualify us 
as debtors—will serve some useful purpose. 


Thus, Ciampi caughi the ball on the bounce. A little more 
than 48 hours after Moody's threat of downgrading (the 
company that evaluates each country’s creditworthiness), 
he gave the government another lash of the whip. He did it 
at a crucial moment, just while the economic maneuver to 
plug the hole of around 16 trillion in this year’s govern- 
ment accounts has not yet seen the light of day. For Carlo 
Azeglio Ciampi, a downgraded Italy constitutes a new 
alarm signal, an umptcenth warning to the political world. 
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Ii is as if the governor had said “Watch out, politicians, 
you really asked for that Moody's affair.” 


Ciampi spoke in grave tones before the audience of 
international entrepreneurs and financiers of 
EUROMONEY, but his interlocutors seemed rather to 
be the ones from Palazzo Chigi [prime minister's office]. 
“There is no doubt,” he said, emphasizing his words. 
“that Moody's decision to reexamine constitutes a fur- 
ther stimulus and call signal. if not of alarm, to take 
action in this field. It is a known fact, reported by the 
economic ministers themselves, that there 1s an excess of 
around 10 percent in requirements for public adminis- 
tration with respect to the objectives.” 


Ciampi still «~anted to add a little giving of credit and a 
laborious note of optimism to the whipping. The gov- 
ernor observed, “It 1s also noted that there is the govern- 
ment’s commitment bring the 1991 requirements back 
to preestablished limits. That is part of the government 
program approved Saturday by Parliament. If that hap- 
pens, as I hope it will, the same leaders of Moody's 
cannot but take that into account in reexamining the 
situation of the Italian Republic. Furthermore. this 
rating Organization's reexamination does not always end 
in a reduction in the country’s classification. 


Finally, a surge of pride, with an eye not only on the 
international financial community but also on the 
bankers and managers here at home who, with the 
possible degrading of the Italian Republic, would 
undergo a great loss of face when they go and ask for 
money on the international markets. Ciampi recalled the 
two meaningful steps forward that Italy has taken in 
recent years with regard to Europe: the entry of the lira 
into the “narrow band” with the resulting commitment 
to maintain the money strong and cut down exchange 
barriers. Briefly, the foreign institutions’ investment 
portfolios are well stocked with Eurolire obligations and 
state bonds. That fact shows how, at least until now, 
many international operators did not give the “Italy 
risk” much consideration. 


In any event, Ciampi wanted to emphasize that Italian 
reserves are four times greater than the country’s foreign 
indebtedness. Whatever Moody's may decide, the gov- 
ernor observed, it will in any event not find justification 
in the Italian foreign debt, which currently 1s equal to 
$22 billion, one-fourth of the Bank of Italy's total official 
reserves in hard currency and gold. 


Nevertheless, if Moody's will proceed from words to 
actions, as it happened in January with Sweden, the 
country’s whole system will feel it. The loss of the triple 
A rating, the highest vote given by the rating company. 
would immediately fall on important credit institutions 
and plants in the Italian Government area. Important 
banks such as the IMI [Italian Institute for Financing 
Personal and Real Property] and the CREDIOP [Credit 
Union for Public Works], owned by the Treasury, or the 
CARIPLO [Lombardy Provincial Savings Bank], a 
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public body, would, without any fault on their part, 
automatically lose the creditworthiness they have on 
international markets. 


A few reactions have already come in from managers of 
public institutes. “If we do not adjust the Italian system 
to standards of other European countries, we will be the 
losers. Moody's decision will have an overall influence 
on the country’s image,” said Lorenzo Pallesi, president 
of INA. That opinion ts shared by Davide Croff, general 
manager of the National Bank of Labor. A manager of 
the French bank, Paribas, commented yesterday that, 
“Little has changed. Italian paper has always been 
treated on the market as a weak triple A, just because of 
the government deficit, and now it will be treated as a 
strong double A.” 


Formica Answers Industrialists’ Criticism 


91ESO0680B Rome LA REPUBBLICA in Italian 
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{Report of an interview with Finance Minister Rino 
Formica by Marco Ruffolo; place and date not given: 
“Formica Answers: “Egotists, the State Is Already 
Giving You 40 Trillion Annually] 


[Text] Rome—*Boos from the industrialists? I had some 
boo’s, yes, but only at the beginning, when I answered a 
question about taxing telephones. Obviously, everyone 
i the hall had one, and perhaps were using them even 
during my talk. However, as soon as I finished describing 
the situation of the relationship between tax and 
industry, no one booed, and at the end I even had some 
applause.” 


Rino Formica has returned from a tiring official trp. 
Last Saturday's Confindustria [General Confederation 
of Italian Industry] meeting obliged him to contend with 
the anger of the entrepreneurs, culminating in a vulgar, 
noisy, vociferous revolt against the innumerable faults of 
the Italian State. It was not only the scandal of public 
services, nor the moral degradation of the political 
leadership, nor the battles lost against crime, nor even 
the constant neglect of the budget deficits that triggered 
their exasperation. Pininfarina and his cohorts also 
dragged taxes into the lion's den, with a no less serious 
accusation: that of continuing to vex the productive 
world with excessive levies on income, with intolerable 
bursts of increases. And once again in their speeches 
there appeared in black and white the image of the 
honest and hard-working “real country,” against which a 
“legalistic country” that is inefficient and corrupt 
stands. 


Formica interrupted, “It certainly is not at all like that. 
That 1s a distorted image of reality. The State 1s respon- 
sibile, but so is civil society. Sponging, a bullying atti- 
tude, and selfishness are all well distributed through all 
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the social groups. The political leadership's defects often 
are traceable to those of citizens, those citizens who 
evade, or who simply continue to provide their electoral 
support to administrations that spend their money 


poorly.” 


Nothing can help. The Finance Minister does not allow 
himself to be moved by the signs of Confindustria’s 
exasperation. He answers them with only two facts, two 
robust keys with which he intends to upset once and for 
all the myth of an efficient industry oppressed by bureau- 
crats, afflicted by politics, and strangled by taxes. First 
fact: “In Italy,” Formica says, “the marginal effective tax 
rate (net of the various reductions) on plant income is 
the lowest in Europe. Twenty-four percent against 37 
percent for the French; 40 percent for the Germans; and 
32 percent for the English. Secondly, today Italian firms 
still receive from the state tax reductions of from 30 to 
40 tnilion.” 


[Ruffolo] Mr. Minister, what do you sce behind this 
industrialists’ revolt? Is it merely an outburst of noncom- 
mitment behind which the leagues are going full steam 
ahead” 


[Formica] No, no. | do not mean to say that. Rather, I see 
two very different reasons for this protest. On the one 
hand, there 1s a general mistrust of our political and 
institutional system. A well-founded and thoroughly 
justified mistrust which develops into a state of uncer- 
tainty. And then, too, I see the unseemly reaction of 
someone who is aware thai the favorable and privileged 
circumstances on which his own fortune was built are 
disappearing, and can no longer be repeated. 


{[Ruffolo}] What privileged circumstances” 


[Formica] I am referring above all to the tax situation. 
Until 10 years ago, while on one hand we maintained 
public outlays in line with those of the other European 
countries, on the other hand we have continued having a 
much smaller tax burden. In brief, it is as if we had 
participated in a big party, financing it, by and large, not 
with our ready money but with promissory notes. The 
missing tax collection permitted an immense hidden 
redistribution of resources, which has been reflected in a 
powerful process of accumulation by plants. Now, I 
would like to know which one of those entrepreneurs, at 
the time when industry was growing and was sheltered 
from taxes, was or was not aware that their boom was 
financed in great part by indebtedness, and that sooner 
or later they would have to pay the tax. They began to 
pay the taxes only in the last 10 years, with a leap of 10 
points in our tax burden. | am aware that it was a heavy 
sacrifice, above all because it was concentrated in a 
decade instead of spread over a third of a century as it 
happened in the other European countries. A heavy 
sacrifice, and often also poorly distributed, because it 
frequently penalized the medium-size plants, hardly in a 
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position to organize themselves like the big ones, or to 
hide themselves (especially tax-wise) as part of the small 
ones did. 


[Ruffolo] And now industry 1s no longer disposed to pay 
the cost of development? 


[Formica] A part of them reacts in an irrational way, 
with feverish competition to see who can maintain his 
own situation intact, abandoning principles of solidarity, 
following the law of the jungle, of seeing who will allow 
the most damaging of strikes: the production strike. We 
shall see whether Confindustria will be able to resist 
those temptations. I personally am waiting for this, on 
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the beginning of these and yet other challenges. For 
example, the abolition of banking confidentiality, which 
the top leadership of the entrepreneurs say they favor. 


[Ruffolo] Nevertheless, along with the tax concessions 
and the privileges, there are still abundant credits which 
plants have accumulated in their relations with the tax 
authorities. People talk about 65 trillion. 


[Formica] That is true. It is a debt cach Treasury 
Minister sadly passes on to his successor. But even plants 
do have an account opened in their favor with the State. 
and we cannot hide that fact. 





FBIS-WEL-91-083 
3 April 1991 


Gonzalez, FRG’s Kohl Advocate European Unity 
AU 2904141391 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Apr 91 p 6 


[Walter Haubnch report: “The EC Needs a Common 
Foreign and Security Policy™] 


[Text] Madrid, 28 April—Before leaving for the Canary 
island of Lanzarote for a few days, Spain's Prime Min- 
ister Felupe Gonzalez has had some trouble with leading 
members of his Socialist Party. Chancellor Helmut Kohl, 
his guest on Lanzarote, recently experienced worse. After 
all, Gonzalez has not lost any elections since 1982 and 
his position in the polls regarding the regional and local 
elections at the end of May is not bad. 


Gonzalez and Kohl will have one day for private talks on 
the lava island off the African coast. However, the two 
heads of government certainly do not want to talk so long 
about the problems with their parties or in their respec- 
tive countries. The main topic will be the process of 
European unification. With their European policy— 
their own initiatives as well as their mediation between 
the opposing standpoints of other countries—both poli- 
ticians have gained great merit and respect on the subject 
of unification. Gonzalez in particular is appreciated in 
Brussels as a stimulator and moderator, even though he 
is the head of government of a country that joined the EC 
rather late and is still in the lower middle field of the EC 
on the basis of its economic capacity. Quite a number of 
European politicians—among them his German friends 
Brandt and Schmidt—recommended that Gonzalez go 
to Brussels and become the successor to Jacques Delors 
as president of the European Commission. 


In an interview with this newspaper, however, the 
Spanish prime munister energetically denies that the 
office in Brussels plays any role whatsoever when he 
occasionally thinks about his political future: “I am not 
attracted by this either personally nor politically. The 
newspapers that say that with my work for political 
unification I am trying to establish a platform for myself 
in Brussels are wrong. Those who have known me for a 
longer period know that European unification has always 
been one of my most important political concerns: 
during the Franco dictatorship, in the democratic oppo- 
s\ tion, and in the government. My work for the unifica- 
tion of Europe, for a policy of understanding among the 
various countries, linked with a sense of pragmatism, 
which has been attributed to me, may make some people 
think that I am suitable for the coordination work in 
Brussels.” Gonzalez does not leave any doubt that he 
iniends to stay in Spanish politics for some time to 
come—at the head of his country’s government. If the 
Spanish Socialist Workers’ Party (PSOE) should lose its 
clear majority in parliament at some time in the future— 
“which we want to prevent”—he could also head a 
coalition government: “I think that I would coordinate 
government work with politicians from other parties 
without any major difficulties.” 
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The following important events of the recent past have 
influenced European unification in Gonzalez’ view: 
“The development in the former communist countries in 
Europe and, above all, the unification of Germany have 
caused an acceleration on the path toward political and 
economic unity, despite initial doubts of some govern- 
ments of the EC. The Gulf crisis—farther away from us 
than the events in Central and Eastern Europe and 
certainly less important regarding its historical signifi- 
cance—has also had a strong influence on the EC.” 
Gonzalez says and adds: “I think that we have not yet 
assimilated the effects of the Gulf crisis. However, we 
have caperienced one thing clearly and painfully: The 
EC needs a ¢ »mmon foreign and security policy. The EC 
was not able to play any important role during the Gulf 
crisis because it lacked a foreign and security policy 
instrument. Without real political unity. however, there 
will not be any such instrument, and common economic, 
political, social, and multicultural goals cannot be 
achieved either. Time is pressing. the two European 
conferences must lead to important and specific results. 
During the Gulf crisis the individual EC countries 
reacted in different ways, cach one within the leeway it 
had. Germany certainly did not play the role that is 
appropriate to the country’s importance. Countries 
cannot be measured simply by their national product, 
however. In such situations they also have to think of 
their history, their constitution, and their current prob- 
lems. If Germany had acted differently at the beginning 
of the Gulf crisis, 1t probably would have been criticized 
anyway.” 


Gradually Gaining in Importance 


Spain opposes monctary union at two different speeds. 
The EC has sufficient mechanisms to guarantee a 
common path toward monetary union and simultaneous 
accession by all member states, Gonzalez says. There are 
always clauses and flexible formulas to make it possible 
for less prepared countries to accept all the rules of the 
game. Two speeds would divide the EC into two biocs for 
the unforeseeable future. The degree of convergence of 
Spain with countries such as Germany and the Nether- 
lands concerning currency policy is already remarkable. 
Spain's deficit is not higher than that of the Netherlands. 
The high interest rates in Spain are one of the means for 
curbing inflation. Spain's inflation rate is now clese to 
the average of the EC. Its government is taking the 
struggle against inflation very seriously. Therefore, it 
does not permit itself any concessions concerning mon- 
etary and tax policy, even during election periods. “In 
late summer of 1989, before the parliamentary elections, 
we took some measures in order to curb the economic 
growth a bit. In 1990 the growth rate was reduced by 2 
percent, but at 3.7 percent it was still above the average 
of the EC and the OECD. In 1992 it will be between 3 
and 3.5 percent and next year it will probably amount to 
4 percent. For the first time Spain has shown that it has 
instruments to prevent an overheating and a sudden, 
strong decline. Therefore, we can achieve a remarkable 
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and, above all, rather constant growth. I think it will be 
about 4 percent over the next few years.” 


Since Spain gave up its long isolation in international 
affairs when democratization started after Franco's 
death, the country has gradually gained in importance in 
international affairs. On this issue Gonzalez is deliber- 
ately restrained: “After all, we are only a country with 40 
million inhabitants.” The assessment of Spain in the 
most important capitals of the world has indeed 
changed, however. Spain's knowledge and connections 
are being recognized and taken seriously, for instance by 
Washington concerning Latin American affairs. At the 
moment the United States is more interested in Spain's 
opinion about Latin America than in that of other, more 
powerful countries in Europe. {in the quite frequent 
telephone conversations with U.S. President Bush it is 
mainly Central American problems that are discussed. 
The priorities of Spain's foreign policy are: the EC, the 
Mediterranean area, Latin America, and relations with 
the United States. In addition, there ts increasing atten- 
tion to developments in Eastern Europe, in particular in 
the Soviet Union. 


In the EC Spain is trying to make the concerns and 
wishes of the Ibero-American countries heard. In Gonza- 
lez’ view, a real triangular relationship should develop 
between Europe, Latin America, and the United States: 
“This means that one does not need to go to North 
America first in order to come to the south.” After the 
past decade, which was economically bad for Latin 
America, prospects are better now; not least because an 
increasing number of Latin American states are resisting 
the hyperprotectionist temptations and are opening up 
to a market economy. Therefore, they can get higher 
private investments from the developed countries. The 
governments in Latin America now understand that the 
influx of capital cannot come primarily from the public 
sectors of the European countries and the United States: 
“Countries such as Mexico, Chile, Bolivia, and even 
Venezuela and Argentina are on this path. The Euro- 
peans were surprised when, during his trip through 
Europe this month, Chile's President Aylwin did not ask 
for development aid but for a liberalized market for his 
country’s goods in Europe. In political thinking and in 
cultural tradition Europe is closer to the Latin American 
continent with its 400 million inhabitants than to other 
parts of the world, where the European states are much 
more active in economic terms. President Bush's ‘Amer- 
icas Initiative,” which is supposed to make U.S. compa- 
nies more interested in Latin America is, not least, a 
challenge for Europe. European companies must and can 
compete with U.S. companies in Latin America. 


Companies to the Former GDR 


Over the past years Spain—both its state and private 
companies—has gotten economically involved much 
more intensively than in the past in several countries of 
Ibero-America. Spain has given Argentina, Mexico, 
Chile, and Venezuela extensive loans on favorable con- 
ditions and is on the point of investing an unusual 
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amount in Bolivia. Nationalized and semi-nationalized 
companies—such as Iberia and Telefonica—are partici- 
pating, mostly with a majority holding, in South Amer- 
ican airlines and telephone companies. Gonzalez also 
wants Spanish companies to become active in the former 
GDR: “Some are already there. Spanish experiences 
could perhaps be useful in eastern Germany. We will 
discuss this, too, during the meeting with the chancel- 
lor.” 


Gonzalez is not particularly worried about what the 
Spanish newspapers are writing extensively at the 
moment, namely the heated and sometimes rude differ- 
ences u’ opinion between party leaders and ministers: 
“The party, whose secretary general I have been for 16 
years, is playing a very important role—not only because 
our party, which 1s the only one that is strongly repre- 
sented in all regions and different social strata, forms 
some sort of political backbone of the country; after all, 
democracy is articulating itself around the political par- 
tres.” So far the Socialist Party has criticized the govern- 
ment very little; after all, the government program is the 
transformation of the party's election program into gov- 
ernment work. The party is ruled by the party leaders, 
but the government has to rule the entire country. Felipe 
Gonzalez would, however, like the polemics between 
party leadership and government members to be held in 
a less heated tone and with a less aggressive vocabulary. 


* EC Official on Economic, Political Union 


91ES0667A Madrid ABC in Spanish 14 Apr 91 
pp 86-87 


[Interview with Carlos Westendorp, secretary of state for 
the EC, by Cesar Lumbreras; place and date not given— 
first paragraph is ABC introduction] 


[Text] ABC was told by Carlos Westendorp, the recently 
named secretary of state for the EC, that “the European 
Community has lowered its initial aspirations for the 
processes of economic, monetary, and political union 
and now wants to make only cosmetic changes.” In his 
opinion, Spain is not blocking these processes, and “our 
positions have not changed™ in spite of the charges that 
various countries have leveled against us in this regard. 
Westendorp has also requested additional aid from EC 
coffers to meet the needs of the less developed countries. 


{Lumbreras] What is Spain's position on the process of 
economic and monetary union, on which the European 
Community is currently working? 


[Westendorp] In the first place I have to say that there 
are two positions. There are countries that accept the 
Delors plan with the three stages that we already know 
about, including a fixed exchange rate and a single 
currency during the third stage. Then there is the United 
Kingdom, which does not accept the final phase. Having 
said this, | must make another preliminary comment, 
which is that some of the 11 countries that accept the 
Delors plan want to make a series of minor changes. 
Thus, there are those who want a very short, almost 
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nonexistent second stage and want to move directly into 
the third one. This 1s the case with Germany. This would 
entail setting two speeds. Spain supports the idea of the 
reinforced, or strong ECU [European Account Unit] as 
the embryo of the single currency during a 4- or 5-year 
transition, to give the monetary institution (the bank 
that issues the strong ECU) time to become the System 
of Central Banks. We should remember that the British 
do not accept the existence of this System of Central 
Banks, not even at the conclusion of the process. 


{[Lumbreras] What are the advantages of Spain's posi- 
on? 


[Westendorp] If our position is accepted, there will be a 
second, break-in phase so that we can prepare for the 
third one, and the two speeds will be avoided within the 
Community, something that we reject categorically. 


{Lumbreras] Various Community sectors have accused 
Spain of blocking the processes of economic and mone- 
tary union and political union until there 1s more moncy. 
Is this true? 


[Westendorp] No. It 1s not an attempt to block. There are 
12 countries in the Community, and each puts its 
concerns on the table. We are trying to defend our 
interests, and a compromise is reached in the end. 
However, Spain has let others know that if they are going 
to make a suit that all will be wearing, then let it be a suit 
thal we too can wear. 


[Lumbreras] Have there been changes in Spain's position 
on political umion and economic and monetary union” 


[Westendorp] No. What there has been is a lowering of 
the Community's aspirations for true political union. It 
became obvious after the Parnasilla meeting that many 
member-states were not in favor of making the qualita- 
tive leap towards integration and that what they wanted 
was a single act part two, which meant a few refinements 
in the current situation. In other words, they wanted only 
a little stronger political cooperation, a shift from a 
unanimous to a majority vote, but only on those issues 
that are of the most interest to the most developed 
countnes. They also had misgivings about the common 
security policy. As for giving powers to the European 
Parliament, they say yes, but within a system and with 
refinements. All in all, this means leaving things as they 
are, there would merely be cosmetic changes. 


{Lumbreras] Therefore, in your opinion, there is a new 
context and a new situation... 


[Westendorp] Yes. What Spain has always said 1s that we 
would go as far as anyone cise and that we are willing to 
make a leap, even a definitive leap, so that Europe can be 
a real political and economic union. But naturally, we 
now have to bear in mind that on monctary matters there 
is talk of two speeds, whereby some countries are going 
to remain outside, and on the other hand there is great 
progress in monetary matters bul no one is willing to 
make headway on economic umon by establishing a 
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series of compensatory mechanisms, inasmuch as not all 
countries have the same level of wealth. As for political 
union, adequate mechanisms for cohesion are not being 
created either, and no one wants to give the EC the tools 
it needs to carry out the new policies. For example, no 
headway 1s being made in the case of European citizen- 
ship. People today still cannot circulate freely. To put it 
differently, a beggar cannot go and panhandle in front of 
the Milan cathedral because. to begin with, he does not 
have a residence permit. For all of these reasons, it is 
obvious that what 1s being done now 1s to make cosmetic 
changes, with very minor gains. This is the free-trade 
zone that the United Kingdom likes so much, or a 
Community “light.” If this ts the approach, we are 
prepared to go along. but while defending our interests. 


{Lumbreras] In this situation, what 1s the Spanish dele- 
gation proposing” 


[Westendorp] I must stress that Spain has not changed its 
position. What has changed is the exercise that the 
Community 1s engaging in. The bare minimum that 
Spain is proposing 1s progress on European citizenship, 
which implies the free circulation of individuals. So far, 
citizens have the impression that the Community 1s for 
the big projects that benefit business but that they are 
being forgotten about. We are also calling for sufficient 
funding. 


{[Lumbreras] What do you mean by sufficient funding” 


[Westendorp] In a federation there are interterritorial- 
compensation mechanisms that resolve problems. Yet 
the Community 1s transferring decisionmaking on cer- 
tain policies to Brussels. Such policies are binding on the 
member countries, but the funding needed to finance 
them 1s not being provided. For example. let us suppose 
that a majority decision 1s made to limit the emissions of 
carbon dioxide into the atmosphere. This costs many 
billions of pesetas. Such a measure would be fine if the 
country in question has voted yes, but if it has voted no 
and has no funds, it makes no sense to implement it. If 
we want a majority vote, let the Community provide the 
moncy to implement the decisions. Otherwise, in Spain's 
opinion, the vote should be unanimous, as this 1s a safety 
valve. Right now most of the policies in the Community 
are designed to benefit the richest countries. 


{Lumbreras] You spoke before of the positions that cach 
country maintains in the processes in which the Com- 
munity is engaged. Could you be more specific? 


[Westendorp] Leaving aside the United Kingdom, which 
rejects the major, that is to say, the third phase of 
economic and monctary union, all of the rest of us are in 
favor of such union. Within this group there are those 
who set as a “sine qua non™ condition for moving into 
the third phase, our having total economic convergence. 
in other words, the same interest rates, the same inflation 
level, and a zero budget deficit. They are in favor of 
moving more quickly. The Benelux countnes, Germany, 
France, and Denmark are part of this group. There 1s 
another bloc to which Spain belongs, that wants to have 
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a slightly longer second phase so that we have tume to 
have a convergence, albeit not a total one, of reasonable 
economic policies, and to this end we prefer to proceed 
more deliberately. In this group there will be countries. 
perhaps Spain among them, that will need aid from the 
Community to have some mechanisms and to cushion 
the shock of entering into a monctary union with irrevo- 
cably fixed exchange rates. 


{[Lumbreras}] Has there also been a slowdown in the 
processes of economic and monetary umon and political 
union” 


[Westendorp] The process of monetary union was fur- 
ther along. What 1s hindering 1 now 1s the German 
expenence, in which action has been very quick since i 
could not have been done differently. Presently, a mon- 
etary umon 15 no longer a technical problem but rather a 
problem of political wiil and taking the leap forward. As 
for a politscal union, the problem 1s that i has been done 
in less time. The need has been felt to combine the 
process with a much tighter union so that the EC can 
have a common forcign and security policy, which 1s 
another of the mainstays of this exercise. 


{Lumbreras] How do you judge the role that the EC 
played in the recent Gulf crisis” 


[Westendorp] It 1s not that the EC played a poor role. 
pursued the role that it was able to, inasmuch as it has 
neither the instruments nor the mechanisms it needs to 
do otherwise. 


[Lumbreras}] Could Spain become a net contributor to 
the Community's coffers” 


[Westendorp] That depends on the policies that the 
Community designs. So far there is no danger that we 
will become net contributors, thanks to the doubling of 
the structural funds that were approved last year and that 
are already being put into practice. Spain us the leading 
beneficiary of these funds in absolute terms though not 
in relative terms. The reimbursements that we have had 
available and that were agreed upon when we joined are 
ending this year and next year, and only the structural 
funds will balance out revenues and expenditures for us. 
It 1s not likely that we will be net contributors, but we 
will be among those that are closest to equilibrium. 


{[Lumbreras] Will Prime Minister Felipe Gonzalez be 
keeping as close tabs on policy towards the EC as he has 
done so far” 


[Westendorp] Yes. This is the main asset that we have 
right now. 


[Lumbreras] How are the relations between the govern- 
ment and the two commission members who are Spanish 
citizens” 


[Westendorp] They are excellent. Really. | personally 
have a good relationship and a good understanding with 
Manuel Marin. Likewise, there have been no problems 
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with Abel Matutes. The fact of the matter 1s that cach 
individual and cach institution has is role to play. 


{Lumbreras] Yet Manuel Marin docs not seem to be in 
tune with the position that the Spanish delegation has 
expressed lately... 


[Westendorp] He has the view that he ought to have as a 
member of the commission. One of the British commis- 
sion members also says things that his government docs 
not. Marin feels that Spain will benefit more by placing 
itself in the hands of the commission, being more pro- 
European. and resisting less than by taking too 
demanding a position and becoming sidelined. | think 
that he 1s partly mght. We must be demanding. but only 


to a certain degree. 


[Lumbreras] Does Spain head any group of importunate 
countnes’ 


[Westendorp] No. « does not exactly head one. Geo- 
graphically, we are the largest of the less developed 
countries and for this reason. our voice 1s louder. 


{Lumbreras] Is the departure of Carlos Romero from the 
Ministry of Agriculture, Fisheries, and Food and the 
arrival of Pedro Solbes in this department going to 
improve coordination between the Spanish Government 
and Community institutions” 


[Westendorp] | have great admiration for Carlos 
Romero as a politician and great affection for him 
personally. The fact of the matter 1s that Pedro Solbes 
and I have known cach other for many years and we have 
worked on Community issues from the beginning. and 
unless the responsibilities of his post. plus those of mine. 
make him different from what he has been so far. | am 
certain that we are gorng to get along and work very well 


[Lumbreras] Is the State Secretariat that you head going 
to continue the information campaigns with a view 
towards 1993” 


[Westendorp] Yes. they are going to be pursued. Coop- 
eration agreements are going to be promoted with insti- 
tutions such as the Chambers of Commerce and the 


autonomous communities. | am soon going to sign the 
first such agreement with the Valencian authorities. 


[Box, p 87! 


Spain Favors increase in EC Funds 


{[Lumbreras] Has Spain's position on the process of 
monetary union changed” 


[Westendorp] No. There have been no changes in recent 
months in the position of the Spanish deicgation” 


{Lumbreras] Is Spain in favor of increasing the EC's own 
funds” 


[Westendorp] Yes it 1s. 
{[Lumbreras] By a large amount” 
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[Westendorp] Yes. if this 1s accompanied by gains in the 
common policies. 


{Lumbreras] What 1s Spain's position on the decision- 
making process” 


[Westendorp] Spain would be willing to have a majority 
vote for everything. But right now, when some member 
countries are saying that on tax matters and on the free 
circulation of individuals, which are the basic issues for 
building the domestic market, decisions must be made 
unanimously, we feel obliged to raise our exceptions 
also. 


[Lumbreras] What 1s the current decisionmaking pro- 
cess” 


[Westendorp] There are now a series of issues that 
require a unanimous vote. The ones that entail major 
expenditures, mainly in social matters, the environment, 
taxes, and the free circulation of individuals. Very few 
want to give up the unanimous vote on tax matters, 
because they say that the tax system 1s the last stronghold 
of each country’s sovereignty. On this issue Spain would 
be in favor of a majority vote. 


[Lumbreras] And what about social matters’ 


[Westendorp] If, for example, it is a question of raising 
the minimum wage in certain member countries to the 
level of the average Community wage, many of our 
delegations could not support such a decision. 


[Lumbreras] What about the free circulation of individ- 
uals and the environment” 


[Westendorp] In the first case, many countries say that 
the decisions should remain unanimous. As for environ- 
mental policy, which 1s among those that cost a country 
the most money, if a strict policy is implemented because 
it has to be, some countries are also demanding a 
unanimous decision. 


Defense Ministry Denies Shift on Nuclear Arms 


P\42904134391 Madrid ABC in Spanish 
14 Apr 91 p 27 


[“S.N." report: “Government Asserts That It Will Not 
Give NATO Nuclear Logistic Support, Even in Event of 
Nuclear Aitack™] 


[Excerpt] Madnd—The Defense Ministry has asserted 
through an official note that the government will give the 
Atlantic alliance no kind of nuclear logistic support and 
maintains its ban on deploying or stockpiling nuclear 
weapons or bringing them into our territory. An official 
spokesman for the ministry assured ABC that this stance 
would be maintained in all eventualities—even im the 
event of a massive nuclear attack on the allies. The 
Defense Ministry thus denied the report published in 
this newspaper yesterday which stated that the govern- 
ment had agreed to give the Atlantic alliance nuclear 
logistical support if an attack of that kind occurred. 
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The Defense Ministry's official note says the following: 


“In light of the report published in a Madrid newspaper 
under the heading “Spain Will Give Atlantic Alliance 
Nuclear Logistical Support,” which refers to the signing 
in Brussels Friday of the fourth coordination agreement 
between Spain and NATO, the Defense Ministry wishes 
to make the following clarification: 


“This fourth coordination agreement solely contains our 
Armed Forces’ commitment to preserve the integrity of 
Spanish territory. Hence the references contained in the 
above-mentioned report to the logistical support which 
our country would give the alliance and the use of 
Spanish soil as a rear base are not covered in this fourth 
agreement but will be dealt with in the sixth coordina- 
tion agreement, which 1s currently under consideration. 


“This clarification having been made, this ministry 
categorically denies that our country will give the alli- 
ance nuclear logistical support and explains that this 
matter has never been considered in the negotiations 
between Spain and NATO. The Spanish Government 
has fulfilled, fulfills, and will continue to fulfill the 
commitments resulting from the referendum on our 
Staying in the alliance concerning the ban on deploying 
or stockpiling nuclear weapons or bringing them into 
Spanish territory. Thes ts 2 clear stance by the Spanish 
Government which the Atlantic alliance and its mem- 
bers know and respec’ 


“With respect to the coord: mation agreements reached or 
under consideration between NATO and Spain, it must 
be pointed out that the first two, which concern air 
defense of the territory and naval-air operations, have 
now entered fully into force. The third agreement, on 
naval-air operations in the western Mediterranean, has 
now been signed by the military authorities, as has the 
fourth, signed Friday, on preserving the integrity of 
Spanish territory. It 1s hoped that they will be endorsed 
by NATO's Defense Planning Committee at the meeting 
which it will hold in May. The last two agreements—on 
surveillance of the Strait [of Gibraltar] and its 
approaches, and use of the territory as a rear base—are 
currently under consideration by the respective working 
parties.” 


Secret Clauses 


The report carried by ABC yesterday told of a secret 
clause mentioning the Spanish Army's logistical support 
in the extreme event of a nuclear attack. According to 
what our correspondent in Brussels, Jesus Fonseca, con- 
firmed yesterday, highly rehable sources in the Atlantic 
alliance state that the fourth agreement between Spain 
and NATO on the Spanish Army's tasks within our 
borders in the event of an attack on the alliance includes 
two secret clauses which open the door to nuclear logis- 


tical support. 


As ABC reported yesterday, the government has not 
accepted the use and siockpiling of nuclear weapons in 
any «circumstances 
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With respect to the other consequences of the latest 
agreement signed with NATO yesterday, this week Spain 
has taken a further step in defining its military role 
within NATO and “within the allied efforts to ensure 
coordination of the military contributions to joint 
defense following the Gulf war,” in the words of a senior 
NATO official. 


The previous agreements had already established the 
Spanish Army's contribution to allied naval-air opera- 
tions im the castern Atlantic, which was possible only 
after accommodating Portugal's reservations, to air 
defense of the territory, and to coverage of the eastern 
Mediterranean with naval and air forces. 


All these agreements establish the coordination arrange- 
ments between the Spanish Armed Forces and the allied 
commands. 


With respect to the latest document signed by Defense 
Chief of Staff Admiral Gonzalo Martin Granizo and the 
three NATO supreme commanders, this chiefly affects 
the Army and does not rule out the possibility of foreign 
troops taking part in Spain's defense in the event of 
conflict, although the Spanish Government still rules out 
the statsoning of its forces abroad. [passage omitted] 


Three Terrorists Die in Sestao Car Explosion 


LD3004074991 Madrid Domestic Service in Spanish 
0700 GMT 30 Apr 91 


[Text] [Announcer] Three people died as they were 
handling a bomb in a car in Sestao, Vizcaya. It is 
assumed that they were members of the Iraultza terrorist 
organization, which 1s being held responsible for two 
attacks carried out earlier on the National Employment 
Institute office and on Vizcaya’s industrial and trade 
center in Bilbao. The bodies have still not been identi- 
fied. Antolin Lekue reports from Bilbao: 


[Lekue] The identities of the two men and one woman 
who died last night in Sestao, when the bomb they were 
supposedly handling in a car exploded, will be released 
today. The force of the blast ve~y badly burned and 
mutilated the bodies. Police sources tive credence to the 
theory linking the three victims wth the Iraultza ter- 
rorist organization, which chooses as targets for its 
attacks interests linked to the state administration and to 
the business sector. 


Shortly before last night's explosion in Sestao, two more 
devices exploded in Vizcaya. One of them slightly 
injured four people and caused considerable material 
damage to the offices of the employers’ organization in 
this province. The other device exploded at an employ- 
ment office in the (Burdes) district of Barakaldo. 


[Announcer] Government delegate in the Basque 
country, Jose Antomo Aguiriano, condemned violence 
of all types, and defined the links of the Iraultza terrorist 
group as follows: 
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[Begin Irauliza recording] What | know of Iraultza 1s 
what 1s known in general. It 1s a terrorist organization, 
linked to organizations supporting ETA’s [Basque 
Fatherland and Liberty] policies and violence. Another 
of the theores being bandied about 1s that this 1s another 
type of terrorism linked to social and labor problems. | 
thenk that this type of violence. like any type of violence. 
1s unjustified, unnecessary. inadmissible. intolerable. 
and that problems of a social and labor nature should not 
be supported by terrorism or violence from any side. 
[end recording] 


* PNV Criticism of ETA Published, Discussed 
91W ROIS9A Madrid DIARIO !6 in Spanish 28 Mar 9! 
pa 


{Article by Antomo Herce—first paragraph 1s DIARIO 
16 introduction] 


[Text] “A Basque Fatherland and Liberty Group that ts 
not nationalist and that imposes all of its oprmions on the 
Herr Batasuna coalition aims to perpetuate itself as the 
supreme power in Euskadi.” This 1s asserted by the 
Basque Nationalist Party in a critical document that it 
has released on the occasion of the celebration of Aherri 
Eguna, the Basque national day. next Monday. In that 
document, it assails the members of the so-called Basque 
National Liberation Movement as never before. 


The PNV [Basque Nationalist Party] begins the docu- 
ment by stating that the ETA [Basque Fatherland and 
Liberty Group] has caused a nft in the nationalist family 
by asserting that it 1s imperative that the real ideology of 
the violent group be revealed. In this way, everyone who 
im One way or another supports or belongs to the terrorist 
organization will know what it really 1s today. 


“It should be clear that Marxism-Leninism is Stalinism, 
pure and simple, and the entire structure of the Aberizale 
Socialist Coordinator (KAS), including its vanguard, the 
ETA, its party, the People’s Socialist Revolutionary 
Party (HASI), its revolutionary trade union, the Com- 
missions of Basque Workers (LAB), its youth organiza- 
tion (JARRAI [expansion unknown]), its women's 
movement (EGIZAN [expansion unknown]), and the 
action groups such as business groups. ecology groups 
(EGUZKI), etc.. are all driving forces that together make 
up the so-called National Liberation Movement, which 
is of a Stalinist revolutionary nature.” 


Hern Batasuna contends that the PNV manifesto ts the 
“parallel organization” that uses nationalist causes as a 
front. However it 1s the ETA that really runs this party 
for the purpose of perpetuating itself as the supreme 
Basque power. Even the political negotiations they are 
demanding would not dissolve this group 


The PNV believes that the “revolutionary sensibility” 
now prevails over the sense of nationalism in the ETA in 
a way that “i never did before the demise of Txomin 
lturbe.~ 
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The PNV manifesto claums that all the decisions made 
today by the terrorist organization are clearly pro-Sovict 
it cites the example of the ETA position on the highway 
that wall link Guipuzcoa and Navarra. It states that on 
the pretext of ccological considerations. the ETA 1s 
opposed to a means of communication that fears 
would be used for miliary purposes. Citing documents 
obtained from the KAS [Workers Socialsst Coordinating 
Board] bloc, the PNV concludes that any project 
designed to improve communications between Euskad: 
and Europe 1s condemned by KAS as “of military 
interest ~ 


After critecizing the ETA view as “nonsense.” the party 
of Arzalluz cries a letter written by an “ETA hardliner™ 
from jail, proving the opposition to any project. “Para- 
noid or not, ut 1s obvious that the ETA places its own 
commitment to revolutron and its support for the inter- 
ests of the Sovict Union above the interest of the Basque 
Country and of Basque nationalists in opening up chan- 
nels of physical, geographical, as well as human commu- 
mication with the Basque hernaldes. especially Navarra.” 


The document, signed by the nationalist cxccutive 
board. declares that further evidence of the ETA’s 
“efforts to umpose its will” 1s the ouster of Inaki Esnaola 
“The imposition that no one wants to sec, either in the 
HB [Hern Batasuna], in the ETA, or among the ETA 
members in prison, 1s thought about, discussed, and 
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analyzed 2s a function of the mcs. Meanwhile. the 
apparatus and the revolutvonary sector of today’s ETA 
adhere 10 notons thal were in vogue in the 1960's.” 


Peruvian Prime Minister Discusses Debt, Cholera 


LD3004061991 Madnd Domestic Service in Spanish 
2000 GMT 29 Apr 97 


{Text} Peruvian Prome Minester Carlos Torres y Torres 
has arnved in Madrid at the start of a working visit, 
during which he will have a meeting with Prime Minister 
Felipe Gonzalez. Hector Arenas reports from Barajas 
Airport 


[Begin recording! [Arenas] On hes arrival in Madrid, 
Peruvian Prime Minister and Foreygn Minister Carlos 
Torres y Torres sand that. although Peru 1s goung through 
tS WOrSt Crises mm recent years with cholera, terrorism. 
drugs trafficking. and poverty. the country wall fulfill its 
commitment on its foreigr det. In the case of Spain. 
this dett totals $300 millon. On the possibility that 
cholera could become an endemic disease, the Peruvian 
prime minister sand 


[Torres » Torres] It ts a disease which 1s, om fact. the 
result and also the effect of corcumstance. Cholera occurs 
in the poorest areas. the most depressed arcas, where 
sufficrent health measures are not taken mm the consump- 
tion of food. [end recording] 








% SWITZERLAND 


Felber, FRG's Genscher Discuss EC, EFTA 


L.D3004084391 Hambure DPA in German 1618 GMT 
29 Apr 9! 


[Text] Bern (DPA}—Federal Foreign Minister Hans- 
Dictnch Genscher encouraged Swizeriand to apply to 
join the EC during a working visit to Bern on Monday 
“A member will never be a satelite”. was Genscher’s 
answer to his Swiss counterpart, Rene Felber. mm Bern. 
who cupressed his drsapporntment at the difficult nego- 

tuations on the European Economac Area ‘cceeenaleiieen 
wirtschafisraum] between the EC and EFTA [European 
Free Trade Association]. The accelerated European imic- 
gration 1s not directed against Switzerland. but would 
have some effects on the EFTA member and she must 
therefore play a pari in «. explained Genscher 


This European integration process was the center of the 
talks between Genscher and Felber, reported Swiss For- 
eign Ministry spokesman Marco Camerom. Felber ss 
said to have complained that the European Economix 
Arca negotiations continue to lose their substance and 
without participation in the decision process could icad 
to EFTA countnes “becoming satelines.” The Swiss 
Government wants to continuc with negotiations but 
could not guarantee, however, that t would also sign a 
European Economic Arca treaty 


During the two-hour talks. Genscher, according to Cam- 
crom, referred to the fact that—in addition to Sweden 
and Ausina—Poland, Hungary. and the CSFR had also 
announced their wish to become EC members. It could 
be assumed that the membership of these countries 
would not cause any great difficultees for the Soviet 
Umon. Genscher was also received by Federal President 
Flavio Cott 


* Alpine Transit ‘Ecological Points’ Viewed 
VIE NOIS6B Geneva JOURNAL DE GENEVE 
in French 30-31 Mar Yip il 


[Unatinbuted ATS report: “Compromise Suggested by 
the Twelve Ill-Received in Switzerland”) 


[Text] In spite of the new concept of “ecological pownts,” 
the 40-ton trucks of the EC wall not be authorized to 
travel on Swiss roads: The four government partics 
ur .mimously reyected the compromise proposed by the 
Twelve within the framework of negotiations on transit 
traffic across the Alps (see owr 28 March issues) They 
also opposed «t for the Un Canton, one of the most 
affected by road traffic 


The spokesman of the Christian-Democratyc Party 
(PDC) expressed the view that the system of “ecological 
pots —designed to both permit the transit of the same 
of an increased number of trucks through the Alps and to 
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reduce the pollution they cause—advocated by the EC 
was an “carly April Fools joke ~ According te him. by 
burlding new railway nes across the Alps. Swertzeriand 
docs enough to guarantee the north-south goods traffic 
and docs not have to accept the 40 ton trucks 


Nenher docs the Socsalest Party (PS) beleewe that “any- 
thing should be changed™ concerning the 28 ton mnt 
Even the best sysiem of “ccological ports” wouldn't 
encourage railway frenght transportation In fact. 
according to the PS. the system takes care of only some 
of the pollutvon caused by the heavy trucks and mnores 
the problems caused by mcreased road traffic 


The Democratic Center Union (UDC) fears that ths 
concept may lcad to “heavy administrative burdens”: If 
we really wanted to adopt the “ecological ports” system 
we would have to check the emmmsons of every truck at 
the border. The EC would also incur a lot of work 
considering that ccological pomts would have to be 
disinnbuted to various countries and transport cnicr- 
prises. However, the UDC could conceivably allow a 
“wery lumeted inst” of perishable goods to cross Swrizer- 
land on 40 ton trucks 


As for the spokesman of the Radical Party. he declared 
himself “very skeptical ~ Although no one—not even the 
Twelve—knows yet how the “ecological pomts” system 
would work. the problem « to know how Swrizeriand 
could wmpliement the system “What sanctions could 
Switzerland apply if a given transport enterprise 
exceeded ts allotment of ecological pornts but the truck 
driver and hes vehicle had already crossed the border and 
were on European territory’ the Radical Party 


spokesman queried 


The Un Canton did not capress any greater enthusiasm 
The “ecological pomts” system was “well conceived.” 
the head of Un Public Economy Landamann Ambros 
Guster told ATS, but Uni's government beheves that it 6 
not sufficrent to deal with the canton’s problems In fact 
the fear un Uri 1s precisely that the number of trucks may 
mecrease and that the pollution will thus not go down 
Besides, the “ecological ports” system risks making the 
route even more attractive at the capense of railway 
freight transportation 


(4 cial in Cairo To Discuss Mideast Peace 
MW ALWOETISSOT 


For Egyptsan reportage on the visit to Cairo by Klaus 
Jacom, state secretary m the Swiss Foregn Monistry 
mcluding talks with Egyptian Foreygn Minister Dr 
‘Ismat ‘Abd-al-Mayd on a Middle East peace conference 
and Egypt's loan det to Switzerland. see the Egypt 
section of the 29 April Near East A South Asia DAILY 
REPORT and subsequent msucs 
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LS. Policy Toward Turkish Cyprioets Criticized 
VC 3004105191 Nicoma AIBRIS om Turkish 
M Apr Vi ps 


[Column by Fuat Vezeroglu: “Ledsky's Ugly Polecy™] 


[Text] On the one hand. Nelson Ledsky 1s tryng to create 
the umpreswon that he has given “something” to the 
Turkish Cyprots by paving the way for talks between 
US. Secretary of State James Baker and Pressdent Rauf 
Denktas, on the other, he has been trying to hand the 
Turkesh Cyprnots over to the Greek Cypnots. While 
rssuing decrees that no one should recognize the TRNC 
[Turkish Republic of Northern Cyprus], Ledsky con- 
tenucs to speak lyrically about the principle of “cqual- 
ity.” At the same terme, he maintains efforts to caclude 
the Turkish Cyprnots from the Cyprus problem and to 
have them removed as a party to the dispute. Ledsky has 
expressed the following viewport 


Turkey must submet concrete and serious proposals 
before Pressdent Bush's visit to Ankara and Athens. The 
next step will be to draw up a framework agreement 
Maras [formerly Varosha] must be handed over to the 
United Nations. The United States supports all UN 
resolutions on Cyprus 


What has been left to deal with” 
The matter has been resolved already 


The Turkish Cyprots must withdraw from the dispute 
They must no longer be a party to the Cyprus problem 
Turkey should replace them and speak on behalf of the 
Turkish Cyprots. In fact. Pressdent Turgut Ozal should 
speak on behalf of the Turkish Cypriots and not Turkey. 
with all of its imstrtutvons 


Maras should be handed over. A map should be sub- 
mitted depicting a significantly reduced piece of land for 
the Turkish Cyprnots. This should be followed by the 
return of the Greek Cypriots to Northern Cyprus in large 
numbers in accordance with the concept of the three 
freedoms—freedom of movement. freedom of settle- 
ment, and freedom of ownership. Meanwhile. the 
Turkish Armed Forces should slowly withdraw from 
(Cyprus 


Yes. thes 6 the picture Ledsky has drawn. This 1s an ugly 
policy, aumed at depriving us of everything while cre- 
atong the impression that it has given us “something” by 
paving the way for Denktas’ meeting with James Baker 
The United States has begun to show its ugly face to the 
Turkish Cypriots. We are confronted with the ugly policy 
of the “ugly Amencan.~ 


We have a prover: “One will not spare a hen where one 
gets a goose’ Ledsky 1s trying to create the impression 
that he wants a goose om return for the hen he will give to 
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the Turkish Cyprots. Thes 1s mesicading. Ledsky will not 
be giving us anything He intends to deprive us of the calf 
we keep mm our barn by giving us a ican and sick chocker 
m return. He will not keep what he gcts but will hand « 
over to Yeoryros Vasshou. He describes all thes as an 
effort to establish “peace.” “equality.” and a “federa- 
tion.” ht would have been more correct to describe this 
approach as an cffor to bring about an agreement 
semular to the “Sevres Agreement.” 


Turkey cannot put forward a proposal on the Cyprus 
problem. it has neswher the mght nor the authority to do 
so because Turkey 1s not a party to the Cyprus problem 
Furthermore, Turkey cannot usurp the Turkish Cypnot 
right to be a “party” to the problem. We would have a 
serous problem with the Turkish Government im 
Ankara if Turkey tred anything like that. We would 
have a dispute between us 


The United States must abandon its policy to cxclude the 
Turkish Cyprot people by trying to solve the Cyprus 
problem with the presidential palace in Cankaya Instczd 
of facilitating a settlement. this approach will further 
complicate the problem. We hope that the presidential 
palace mm Cankaya will not be tricked mnto this, but of 11 1s, 
the Turkish Cyprots will not yield. Newher the White 
House, nor the presidential palace m Cankaya. nor 
Ledsky's ugly potecy can force the Turkish Cypriots to be 
submissive 


No one, mcluding Turgut Ozal and Rauf Denktas. can 
wgn an agreement similar to the “Sevres Agreement.” 
No one, including the White House, the presidential 
palace in Cankaya, Turgut Oval, and Rauf Denktas, can 
deprive the Turkish Cypriots of their status as “a party” 
to the Cyprus problem. No one can do this 


U.S. Allows Food Dispatch to ‘Vulnerable’ Iraqis 
VC 3004075491 Nicoma CYPRUS MAIL in Enelish 
30 Apr 91 p 20 


[Text] The World Food Programme [WFP] has now 
received permission from the United States government 
to shop food that has been stored m Larnaca wince last 
November into Irag to and “vulnerable parties” 


Part of the 4,495 tons of noe, 1.304 tons of vegetable onl 
and 890 tons of wheat flour will be distributed via the 
port of Iskenderun. and then overland to the Kurdish 
refugees in northern Iraq and the surrounding areas. The 
rest will go through al-Agabah and then be trucked into 
southern Iraq 


Paul Mitchell, a spokesman for the Rome-based WFP. 
said that the organisation got permission to move the 
food wnto Iraq late last week. The WFP will be using the 
food for refugees and displaced people im the border 
areas of Turkey and Iran as well as for vulnerable groups 
inside Iraq 








38 GREECE 


Mitsotakis Says Cyprus Issue ‘in Turkish Hands’ 
NC2904181991 Nicosia Domestic Service in Greek 
1630 GMT 29 Apr 91 


[Report by Yeoryios Tsalakos, Cyprus Broadcasting Cor- 
poration correspondent in Athens] 


[Text] Prime Minister Konstandinos Mitsotakis stated 
today that progress on the Cyprus problem is a subject 
that lies exclusively in Turkish hands. Mitsotakis was 
speaking at a luncheon given in his honor by the foreign 
correspondents’ association. 


Mitsotakis said that the neighboring country should 
demonstrate realism and goodwill and understand this 
simple truth: It is impossible in these days to have 
occupying troops on a European island like Cyprus. The 
Greek prime minister noted that Greece's active partic- 
ipation in the Gulf war, which took place for the resto- 
ration of international legality and the prestige of UN 
resolutions, now gives Greece the right to demand a 
corresponding sensitivity from the international com- 
munity on the Cyprus problem. After all, international 
legality, Mitsotakis noted, is an indivisible concept and 
the implementation of UN resolutions cannot be selec- 
live. 


Referring to the foreign policy which his government has 
exercised, the Greek prime minister said that the policy 
the New Democracy government has followed in this 
sector has produced results. Mitsotakis said that an 
impressive improvement has taken place in relations 
with the United States. The agreement for the bases and 
the visit to Washington have created the prerequisites 
for the improvement of the atmosphere. He added that 
the expected official visit of President Bush to Athens in 
the summer will seal this constantly developing cooper- 
ation. 


Mitsotakis discussed the situation in the Balkans and 
said he believes that Greece currently functions as a very 
significant counterbalance and provides security and 
stability in the area. Greece has taken significant steps in 
its role as an EEC member in the last year to develop its 
relations with the Balkans. 


The Greek prime minister touched on the terrorism 
issue, saying that the efficiency in the investigation of the 
Patrai affair demonstrates that the government's efforts 
are beginning to show results. The road will be difficult 
and will demand some time, Mitsotakis said. He 
expressed his strong belief that with the support of the 
people and the political parties it will finally be possible 
to address terrorism, an issue that threatens the people's 
a and disturbs the nation’s economic and social 
life. 
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Minister Appeals to PLO’s ‘Arafat on Terrorism 


NC2904 194691 Paris AFP in English 1834 GMT 
29 Apr 91 


[Text] Athens, April 29 (AFP}—Greek minister without 
portfolio Mikis Theodhorakis appealed to PLO 
Chairman Yasir ‘Arafat on Monday for help in “ridding 
Greece once and for all of the terrorist scourge.” 


In an open letter to the leader of the Palestine Liberation 
Organization, Mr. Theodhorakis said an April 19 bomb 
blast in the Greek city of Patrai proved that there is “an 
organized network of Palestinian terrorists” in Greece. 
Among the eight Palestinians being interrogated in con- 
nection with the explosion, which killed seven people, is 
the president of the Palestinian student league in Patrai, 
a member of the PLO, he said. 


“You must prove, both for yourself and for us and for 
those who believe in you and love you, that Palestinians 
implicated in domestic terrorism in Greece have no links 
to you,” the minister said in a letter addressed to “my 
brother Yasir “Arafat.” 


Mr. Theodhorakis said that terrorism threatens demo- 
cratic institutions in Greece, 1s destabilizing, causes 
serious damage to the economy and the tourist trade and 
causes foreign investors to shun the country. 


Mr. Theodhorakis, an internationally-renowned com- 
poser, recalled that he had always supported the Pales- 
timian people and had written the PLO anthem. 


Greek Prime Minister Konstandinos Mitsotakis said 
meanwhile that Greece would continue to battle ter- 
rorism and praised the cooperation of the PLO office 
here in connection with the investigation into the Patrai 
blast. Mr. Mitsotakis also told reporters that the presence 
in Greece of foreigners who engaged in terrorist acts was 
“unacceptable.” 


Mr. Mitsotakis also said that Greece had received an 
extradition request from Italy for Khalid ‘Abd al-Rahim, 
considered the mastermind of the Achille Lauro 
hijacking and who ts serving a life sentence in Greece. 


Spokesman on Equality of Cypriot Communities 


NC2904151291 Athens Domestic Service in Greek 
1130 GMT 29 Apr 91 


[Text] Commenting on press reports about equality of 
the two communities in Cyprus, government spokesman 
Viron Polidhoras stressed today that the Greek Govern- 
ment rejects the idea of equality because UN Resolution 
649 does not accept it. He added that the Turkish 
Government gave this interpretation to UN Resolution 
649. an interpretation the Greek Government rejects. 
Polidhoras noted that the percentages and the popula- 
tion of the two communities are facts. Greece accepts 
equality in the dialogue but rejects the equality of the 
two communities. 
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Iranian President Arrives To Discuss Cooperation 


Stresses Economic, Commercial Ties 


7A2604 144691 Ankara Domestic Service in Turkish 
1000 GMT 26 Apr 91 


[Text] Iranian President Hashemi-Rafsanjani has said 
that he belyeves the relations between Turkey and his 
country will develop further. In a statement to ANA- 
TOLIA on the eve of his visit to Turkey, the Iranian 
president said: No regional country can become our 
economic and commercial partner to the extent that 
Turkey can. This is natural, given the peoples of the two 
countries. 


Hashemi-Rafsanjani pointed out that Turkey and Iran 
share the same political views on many issues. He also 
said that the Economic Cooperation Organization, 
whose members are Turkey, Iran, and Pakistan, is a good 
example of their cooperation. 


Expects ‘New Phase’ in Relations 
7A2904 165391 Ankara TRT Television Network 
in Turkish 1600 GMT 29 Apr 91 


[Text] Iranian President Hashemi-Rafsanjani has 
arrived on an official visit to Turkey. He was received by 
President Turgut Ozal with a ceremony at Esenboga 
Airport. Turkish Grand National Assembly Speaker 
Kaya Erdem, Prime Minister Yildirim Akbulut, Chief of 
the Generai Staff General Dogan Gures, various minis- 
ters and other officials were also present at the cere- 
mony. 


In a statement at the airport, Ozal said that this visit, 
which is a new symbol of the centuries’ old friendship 
between Turkey and Iran, will contribute to regional 
peace and stability. Noting that the visit carries partic- 
ular significance because it is held at a time when great 
changes are occurring in the region, Ozal expressed the 
belief that a new phase will begin in bilateral relations. 
Ozal said that views were exchanged with Iranian offi- 
cials many times during the Gulf crisis and that now they 
will find the opportunity to make an assessment in light 
of postwar developments. Pointing out that the situation 
of the northern Iraqis will constitute one of the major 
items on the agenda of the Ankara talks, Ozal added that 
the free world should discuss this issue seriously and 
exert efforts toward a lasting solution of the problem as 
soon as possible. 


Rafsanjani said that his visit to Turkey on one of his first 
trips abroad as the president of Iran shows the impor- 
tance Iran attaches to Turkey. Noting that O7zal is a 
renowned statesman and that Iran has benefited greatly 
from the talks held with Ozal during the Gulf crisis, 
Rafsanjani expressed the belief that significant steps will 
be taken toward strengthening bilateral relations during 
this visit. 


TURKEY 39 


Rafsanjani later visited Ozal at the Cankaya Mansion. 
The meeting was still in progress when this news bulletin 
was being prepared. Ozal will give a dinner in honor of 
Rafsanjani this evening. 


Agenda Outlined; Meets Ozal 
LD2904191591 Tehran IRNA in English 1829 GMT 
29 Apr 91 


[Text] Ankara, April 29, IRNA—President Akbar Hash- 
emi-Rafsanjani arrived here from Damascus today on 
the second leg of his maiden foreign trip as president of 
the Islamic Republic, at the invitation of his Turkish 
counterpart Turgut Ozal. On his 4-day state visit, the 
first by an Iranian president since the triumph of the 
Islamic revolution (1979), Hoyat ol-Eslam Rafsanjani is 
accompanied by a high-powered delegation. He was 
accorded a red carpet welcome at Ankara airport by 
President Ozal, Premier Yildirim Akbulut and a number 
of high ranking Turkish political and military officials. 


Among the most important issues to be discussed by the 
Iranian and Turkish presidents are economic coopera- 
tion, joint building of a pipeline for carrying Iranian 
natural gas exports to Europe via Turkey, and transfer of 
electricity to Iran. Iran's Heavy Industries Minister Hadi 
Nezhad-Hoseynian is already in the Turkish capital 
since last night to make arrangements for President 
Hashemi-Rafsanjani’s state visit. Last week, Turkish 
Minister of State for Oil Affairs Mehmet Kececiler was 
in Tehran, bearing the invitation from Ozal for Hojjat 
ol-Eslam Rafsanjani. 


Before coming to Turkey, the Iranian president held 
three days of talks with Syrian President Hafiz al-Asad in 
Damascus on bilateral ties, regional and international 
issues and other matters of mutual interest. Hashemi- 
Rafsanjani is accompanied by Foreign Minister ‘Ali 
Akbar Velayati, Heavy Industries Minister Nezhad- 
Hoseynian and some Majlis deputies. 


The president told reporters at Ankara airport that Iran 
is for “strengthening of ties with Turkey,” and attaches 
importance to relations with its Muslim neighbour. “Mr 
(Turgut) Ozal is one of the most active personalities in 
the region. Talks with him during the Persian Gulf crisis, 
had a positive outcome,” he added. The Iranian and 
Turkish presidents had exchanged views on the phone 
during the Iraqi occupation of Kuwait. 


President Ozal said he believed the current visit by 
Iranian President ‘Ali Akbar Hashemi-Rafsanjani would 
open a new phase in their two countries’ relations. “l 
believe this visit will further our economic, cultural and 
commercial ties and will make a great contribution to 
peace and stability in our region,” he told reporters. 


The Iranian president's visit, he added has another 
significance since it coincides with “important develop- 
ments in our region, in which both countries are an 
clement of stability.” Ozal referred to the worsening 
situation of Iraq, with whom Iran and Turkey share 
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borders, and said “the issue of the Iraqis who fled to Iran 
and Turkey will be an important part of the talks and 
both countries will analyse the matter.” 


Iran has been flooded by more than one million Iraqi 
refugees while some 300,000 have crossed into Turkey, 
and several hundred thousand others are living in 
pathetic conditions in the mountains of northern Iran 
and the marshlands of southern Iraq, in the wake of the 
mass massacres ordered by Saddam Husayn following 
his disastrous defeat at the hands of the American-led 
coalition. 


Dinner Speeches Delivered 


7TA2904211291 Ankara Domestic Service in Turkish 
2000 GMT 29 Apr 91 


[Text] President Turgut Ozal has said that the northern 
Iraqis’ situation is threatening peace and stability in the 
region. He added: The civilized world should resolve this 
human tragedy. 


Ozal gave a dinner in honor of Iranian President 
Hashemi- Rafsanjani this evening. Addressing the 
dinner, Ozal said that Turkey and Iran are two friendly 
countries with a joint history and common cultural 
values and that Turkey has always viewed this friendship 
as one of the important principles of its foreign policy. 


Expressing the belief that bilateral relations have now 
entered a more comprehensive and lasting process of 
cooperation, Ozal said that joint projects can be realized 
in fields such as a natural gas pipeline, energy, telecom- 
munications, and transportation. Noting that the devel- 
opment of economic and trade relations should be the 
main target, Ozal added: I would like to stress the 
importance and benefit of taking the necessary mea- 
sures, including those of decreasing customs duties and 
securing the freer movement of goods, capital, and 
services. 


Ozal said that Turkey is ready to contribute to dressing 
the wounds of the eight-year war in Iran. He added that 
the international community is faced with a new and 
difficult test in the aftermath of the Gulf war and that the 
northern Iraqis’ situation at the Turkish and Iranian 
borders is threatening peace and stability in the region. 
Pointing out that Turkey is extending every possible aid 
to these people, Ozal said: Naturally the unequivocal and 
healthy solution of the problem depends on creating 
conditions that will enable these people to safely return 
to their homes and continue their lives in a normal 
manner. We, therefore, hope that Iraq will stop being a 
country that is constantly at war and will behave in a 
manner that will inspire trust in the international com- 
munity and especially in its neighbors. We also hope that 
Iraq will maintain its territorial integrity and create the 
conditions to secure a democratic system and enable its 


peoples to live in an atmosphere of respect for their 
human rights. The problem created as a result of the 
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forced immigration to Turkey and Iran should definitely 
be solved. The civilized world should solve this human 


tragedy. 


In conclusion, Ozal expressed the hope that Iran will 
continue and increase its support for the Muslim Turkish 
Cypriot community. 


Also addressing the dinner, Hashemi-Rafsanjani said 
that security should be ensured by the member countries 
in the Gulf region and that Iran is not reluctant to exert 
efforts needed to ensure the establishment of an atmo- 
sphere of peace and security. Referring to the situation of 
the northern Iraqi refugees, Rafsanjani said that there 
are close to 2 million refugees, mostly women, children, 
and elderly people, who have taken refuge in Turkey and 
Iran. He said that this poses a serious threat to regional 
security and stability. Pointing out that significant steps 
have been taken recently within the framework of the 
regional Economic Cooperation Organization [ECO] 
established by Turkey, Iran, and Pakistan, Rafsanjani 
added that the ECO can be the birth of an Islamic 
common market. 


On the Palestinian question, Rafsanjani said that as long 
as this question goes unresolved, real peace and tranquil- 
lity cannot be conceived in the region. 


Ozal and Rafsanjani held a meeting before the dinner. 
The Turkish-Iranian official talks wil) be held tomorrow. 


Notes ‘Arrogance’ Toward Muslims 


LD3004081291 Tehran Voice of the Islamic Republic 
of Iran First Program Network in Persian 0430 GMT 
30 Apr 91 


[Excerpt] President Turgut Ozal of Turkey gave a ban- 
quet in honor of our president, Mr. Hashemi-Rafsanjani, 
in Ankara last night. During the banquet, the two coun- 
tries’ presidents made speeches stressing the need for 
expansion of cooperation between the two countries. 


Mr. Hashemi-Rafsanjani, referring to the historical rela- 
tions between Iran and Turkey and the expansion of 
these relations in recent years, analyzed the conspiracies 
of global arrogance against Muslims and asked for unity 
and awareness of the Muslim countries. 


In another part of his speech, the president referring to 
the unjust stands of the international forums toward the 
aggrieved Muslim nation of Iran during the imposed 
war, said that this matter prepared the grounds for 
another aggression in the sensitive region of the Persian 
Gulf. The president added: The outcome of this devas- 
tating war has affected not only the warring sides, but 
their neutral neighbors too: and in addition to its losses 
in men and material, now about 2 million Iraqi refugees, 
comprising mostly women, children, and elderly people, 
have abandoned their homes and towns to cross hun- 
dreds of kilometers of harsh mountainous regions to seek 
refuge in other countries, that is, mainly Iran and 
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Turkey. Some of these refugees have lost their dear ones 
and the region's security and stability is seriously threat- 
ened. 


On the role of the Economic Cooperation Organization, 
ECO, the president said: Iran, Turkey, and Pakistan 
have taken some steps within the framework of this 
Organization in recent years; and if this cooperation 
would expand to cover other Muslim countries, it would 
bear some beneficial results; and in this way the ECO can 
be considered the nucleus of an Islamic common market. 


Mr. Hashemi-Rafsanjani anounced the Islamic Republic 
of Iran's [IRI] deep desire to safeguard territorial integ- 
rity, sovereignty, and independence of all countries, and 
particularly the neighbors, and reiterated that the IRI 
has based its policies on mutual respect and noninterfer- 
ence in the affairs of others. [passage omitted] 


Confers With Akbulut 


TA3004 104691 Ankara Domestic Service in Turkish 
1000 GMT 30 Apr 91 


[Text] Iranian President Hashemi-Rafsanjani, currently 
in Turkey as the official guest of President Turgut Ozal, 
is continuing his contacts in Ankara. This morning he 
received Prime Minister Yildirim Akbulut at the 
Glassed Mansion, where he is staying. Foreign Minister 
Ahmet Kurtcebe Alptemocin and Iranian Foreign Min- 
ister “Ali Akbar Velayati also were present for the 
meeting. 
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Official talks began later between the two delegations 
headed by Ozal and Hashemi-Rafsanjani. State Minister 
Mehmet Kececiler, Foreign Minister Alptemocin; Ira- 
nian Foreign Minister Velayati; Heavy Industries Min- 
ister Mohammad Nezhad-Hoseynian; Petroleum Min- 
ister Gholam Reza Aqazadeh-Kho’i; the ambassadors of 
the two countries; and other officials are attending the 
talks. 


Developments in the aftermath of the Gulf war, interna- 
tional issues, as well as bilateral relations are being 
discussed during the official talks. 


Economic Cooperation Organization Meetings Held 
TA3004071191 Ankara Domestic Service in Turkish 
2000 GMT 29 Apr 91 


[Text] The Economic Cooperation Organization's [ECO] 
regional planning council meetings ended in Tehran. 
Turkey, Iran, and Pakistan are the ECO member coun- 
tries. 


Ali Tigrel, the State Planning Organization's under sec- 
retary who headed the Turkish delegation attending the 
meetings, said that a decision was made on the projects 
to be discussed during the organization's ministerial 
council meetings to convene on 22 and 23 May. 


In a statement to ANATOLIA, Tigrel said that the issues 
discussed during the meetings included projects for a 
highway that will link Turkey, Iran, and Pakistan; the 
integration of the electricity grids of the three countries; 
and the construction of a pipeline that will carry Iranian 
natural gas to Europe via Turkey. 
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